Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this
announcement.

E:Ed

BERGREENMBRAFIAREEHEXS
FTBERAGIHARNENABHTRE - HHE
M T BN T T B LB - W HRER
BTERARNEZEH D AT MELE
Bfar #Ea% S A B M 5| AV E (IR ARSI B
(F o

PPS INTERNATIONAL (HOLDINGS) LIMITED
EBREZERBRQF

(Incomporated in the Cayrman Islands with limited lability)
(RESFSAMA T8 ERIA])

(Stock Code: 8201)
(R K5% - 8201)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 JUNE 2017

BE-ZE—+tH&EXA=1THLFEW

FEXRERSE

CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in
this announcement is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2017 is as follows:

° During the year ended 30 June 2017, the Group generated revenue
of approximately HK$270.2 million, which represented an increase
of approximately 5.3% over the revenue of approximately HK$256.5
million for the year ended 30 June 2016.

° The gross profit increased by approximately 52.8% from approximately
HK$19.7 million for the year ended 30 June 2016 to approximately
HK$30.1 million for the year ended 30 June 2017.

° The Group recorded a net loss of approximately HK$13.5 million
for the year ended 30 June 2017 as compared to the net loss of
approximately HK$51.2 million for the year ended 30 June 2016.

° The Board does not recommend the payment of a final dividend for the
year ended 30 June 2017 (2016: Ni).
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The board of Directors (the “Board”) is pleased to announce the audited EE€ ([EE€|)MATHALTIRERBA
consolidated results of the Company and its subsidiaries (collectively, the &) (4ifE [A&ERH ) HE-_ZE—+F,A=1H
“Group”) for the year ended 30 June 2017, together with the comparative — [FFERKEBIZIGEESE  BEREBEEZ T —
audited figures for the year ended 30 June 2016 as follows: FRAA-THLEFENKEEZEERHETOT

CONSOLIDATED STATEMENT OF PROFIT OR LOSS FERaxR
For the year ended 30 June 2017 A2 —F—+FNA=THILEFE
(Expressed in Hong Kong dollars) (LB TTHIR)
2017 2016
—E—tF ZERF
Notes HK$’000 HK$'000
Bz THER FHAT
(Re-presented)
(&251)
Continuing operations BEREEK
Revenue Wz 3 270,224 256,521
Cost of services BRFSAK AR (240,102) (236,818)
Gross profit EH 30,122 19,703
Other income, other gains and HAb WA ~ E bl &
losses and impairments BRI RORE 4 (5,653) (943)
Selling and marketing expenses HEREHERY (2,259) (3,681)
Administrative expenses 1THRAX (35,119) (61,182)
Finance costs AR AR (843) (837)
Loss before taxation BrTiAIER 5 (13,752) (46,940)
Income tex (expenses)/credit FTisE (Fs), /& 6 (1,854) 454
Loss for the year from continuing REBEREER 2 FAEE
operations (15,606) (46,486)
Discontinued operations BRIEREER
Profit/(loss) for the year from REDKIEEEEK
discontinued operations FREF,(EE) 7 2,118 (4,719)
Loss for the year FRER (13,488) (51,205)
Attributable to: BUR AL FELE
— owners of the Company —ARREHEBA (13,386) (51,058)
— non-controlling interests — RN (102) (147)
(13,488) (51,208)
(Loss)/earnings per share SR (BR) B 9
HK cents HK cents
AL il
(Restated)
(E75))
From continuing and discontinued operations SR B #3H8 N B AR | EAR & 275
— Basic and diluted —HEANEE (5.91) (32.52)
From continuing operations RERFECEER
— Basic and diluted —BERNEE (6.87) (29.60)
From discontinued operations RE DRI EER
- Basic and diluted —EARR#E 0.96 (2.92)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2017
(Expressed in Hong Kong dollars)

FeERRRAEMEZEKER

HE_ZT—tFRA=TRHILFE

(LABTTHIR)

2017 2016
—E—tfF —E—RF
Notes HK$’000 HK$'000
BizE FET FHEL
Loss for the year FRER (13,488) (51,205)
Other comprehensive Hib2mEWE /(5E)
income/(loss), net of nil tax MEREHE
ltems that may be reclassified HiEgeEmmnEEER
subsequently to profit or loss: ZIEE :
Exchange differences: MEHZRE -
— on translation of financial statements —MEINETS 2 B
of foreign operations 203 (677)
~ release upon disposal of —-RNHEBRHEEER
discontinued operations 5 AR BR 7 (884) -
Total comprehensive loss for the year FREZEGRAE (14,169) (51,782)
Attributable to: THALREL:
— owners of the Company —RREHEEA (14,067) (51,635)
— non-controling interests — IR (102) (147)
(14,169) (51,782)
Total comprehensive loss attributable ~ AATEAAELRE
to owners of the Company arises from: ~ EEEFEKE :
— continuing operations —RBEREER (15,812) (47,475)
— discontinued operations —DRIHE L 1,745 (4,160)
(14,067) (51,635)




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
As at 30 June 2017

(Expressed in Hong Kong dollars)

EeMBRRE

R-T—+FA=1H
(AETTIIR)

2017 2016
—E—tF —E—RF
Notes HK$’000 HK$'000
BizE FET FET
Non-current assets FREBEE
Property, plant and equipment W - RE R 9,505 11,983
Intangible assets B EE 1,172 1,283
Goodwil [SES 10 2,932 43,679
Restricted bank deposits XS RITE 10,843 3,274
24,452 60,219
Current assets RBEE
Inventories e 142 63
Trade receivables B S WA 11 49,841 44,288
Deposits, prepayments &e  BAFER
and other recelvables H A U5 IR 12 6,288 23,646
Loans and interest receivables EWRE R R FIE 13 75,450 -
Financial assets at fair value through BEAFEFAERZD
profit or loss SHEE 14 - 18,454
Restricted bank deposits XIS IRIT R 2,105 3,867
Cash and cash equivalents Re kB eEED 52,932 48,747
Current tax recoverable BNHA AT U Bl iR - 1,698
186,758 140,663
Current liabilities REAE
Trade payables B S ENEIA 15 14,880 12,285
Accruals, deposits received and A ER  BEliks
other payables HA R FIR 33,113 42,147
Borrowings B - 4,278
Obligations under finance leases MEREAE 428 330
Deferred revenue W - 8,052
Current tax payable BNHAfE T8 752 4,682
49,173 71,774
Net current assets REEEFE 137,585 68,889
Total assets less current liabilities BEERRBEE 162,037 129,108
Non-current liabilities ¥RBEE
Obligations under finance leases BETHEAIE 593 499
Deferred tax liabilites BEERIERE 577 844
Bond A% 16 9,442 9,342
10,612 10,685
NET ASSETS BERE 151,425 118,423




2017 2016
—E—tF —E-RF
Notes HK$’000 HK$'000
Bz AR FEL
Capital and reserves BERRfRE

Share capital 7R 17 2,700 1,800
Reserves [ 148,802 116,883

Total equity attributable to owners ROBEEAEEER
of the Company Fob ] 151,502 118,683
Non-controlling interests FEE i e (77) (260)
TOTAL EQUITY RERBE 151,425 118,423




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2017

(Expressed in Hong Kong dollars)

1 COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an exempted
company with limited liability incorporated and domiciled in the Cayman
Islands on 31 May 2012 in the Cayman Islands and its shares are listed
on the Growth Enterprise Market ("GEM”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 17 June 2013.

The Company has its registered office and principal place of business
at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands and 24/F., SUP Tower, 75-83 King's
Road, North Point, Hong Kong, respectively.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June 2017
comprise the Company and its subsidiaries (together, the “Group”).

The consolidated financial statements are presented in thousands of
units of Hong Kong dollars (‘HK$'000") unless otherwise stated. Hong
Kong dollars (‘HK$") is the Company's functional currency and the
Group’s presentation currency.

2 SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (‘HKASSs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure provisions of the Rules
Govemning the Listing of Securities on the GEM of the Stock
Exchange (the "GEM Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting periods
reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2

2.3

Basis of preparation of the consolidated
financial statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that except that the financial instruments classified as
financial assets at fair value through profit or loss are stated at fair
value.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. None of these developments have had a material effect
on how the Group’s results and financial position for the current
or prior periods have been prepared or presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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3 REVENUE AND SEGMENT REPORTING

(a)

(b)

3 W@RSEBHEE

Revenue (a) W&z
Revenue represents the services supplied to customers from W5 E IR LIRS B 2R M
the provision of environmental and cleaning services and interest B PR A IR N & 75 BREY
income eamed from the money lending business, as follows: FEWALT -
2017 2016
—EB—tF —E-RF
HK$’000 HK$'000
FET FHT
Continuing operations BEREEK
Senvice income from IRE BB 7 BRISWA
environmental and cleaning 266,396 256,521
Interest income from money BEZFBUWA
lending 3,828 -
270,224 256,521
Segment reporting (b) SEBEE

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief
operating decision-maker have been aggregated in arriving at
the reportable segments of the Group. The following summary
describes the operations in each of the Group’s reportable
segments:

Continuing operations

Provision of environmental and
cleaning services in Hong
Kong and Shanghai, the PRC

Environmental and cleaning

Money lending Provision of money lending
business in Hong Kong
under the Money Lenders
Ordinance (Chapter 163 of
the Laws of Hong Kong)

Investments Investments in financial assets

Discontinued operations

Auto beauty Provision of car beauty services

in Hong Kong
Management services Provision of property and car
park management services in
Shenzhen, the PRC

AEBRBTBEEREERIES
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3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

The chief operating decision maker assess the performance
of the operating segments based on a measure of reportable
segment results. This measurement basis excludes central
administrative and other costs including directors’ emolument,
impairment loss on other receivables, other operating expenses
and finance costs.

Segment assets mainly exclude corporate assets, property, plant
and equipment and cash and cash equivalents that are managed
on a central basis. Goodwill and intangible assets are allocated

to reportable segments.

Segment liabilities mainly exclude corporate liabilities and bond.
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3 REVENUE AND SEGMENT REPORTING 3 WRKSTW&HSE ()
(CONTINUED)

(b) Segment reporting (continued)

U

Segment results, assets and liabilities

(b) SEREE (W)

() DELEAE

CBEREE

2017
E-tE
Continuing operations Discontinued operations
BETEER BREEEER
Environmental Money Auto Management
and cleaning Investments  lending  beauty  services  Sub-total Unallocated Total
RELEL RE HE AEER EERE At AR &t
HKS000  HK$'000  HK$000  HK$'000 HK$000  HKS'000  HK$000  HK$000
TR TR TEn TEn TR TR TR TEr
Reportable segment revenue from ~ RENFEFHTHE
external customers Pt 266,396 - 3,828 312 8658 282,004 - 282,004
Reportable segment profit THEATER 6,926 354 3,349 1,950 m 1275 - 1278
Unallocated corporate AAMEERL/(BR)
income/(expense)
Other income, other gains and losses AfpMA - AplER
and impaiments BENRAE (6,359
Central adminisratie costs hRAEAA (17,221)
Finance costs BENE (801)
Loss before taxation REHEE (11,629)
Other seqment information AhAHEs
Amortisaton of ntanglle assefs EVEAERH 111 - - - - 111 - 1
Depreciaton of property, % BERAERE
plant and equipment 3,070 - - 124 208 3,402 178 3,580
Impaimentlosses on goodl EEnEER - - - - 3,763 3,763 - 3,763
Impaiment losses on deposts and e REMEUGE
other recevables REFE - - - - - - 6,366 6,366
Net redlisect and Uvealised gains on BRATE N ERD
financial assets t air value through SREEEER
proft orloss RAERNETE - 489 - - - 489 - 489
Loss/{gai) on disposal of property, LENE  BERRE
piant and eguipment BB/ %) 15 - - @ - 13 - 13
Whte-off of property, plantand equipment 1%~ BE kR 13 - - - - 13 - 13
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(CONTINUED)

U

3 REVENUE AND SEGMENT REPORTING 3 WI2R%EPHRE (8)
(b) Segment reporting (continued) (b) SEBERE (H8)
Segment results, assets and liabilities (continued) ) RnEFEE BEERKBE
(%)
2016
ZERE
Continuing operations Discontinued operations
HENEER BAHIEER
Environmentaland Ao Management
ceanng  Invesiments peauty sevices Sub-fotal Unallocated Totd
REREZ ®E  REERR EARK At AR a3
HK$000 HK$ 000 HK$000 HK$000 HK$000 HK3000 HKS000
T T Tin T T Fin T
Reportable segment revenue from REMPEEHTRE
external customers Al 256,521 - 8339 4578 269438 - 260,438
Reportable segment profit/(loss) THREAHER/ (BR) (5.402) 1512 (6,014 1492 (11,436) - (11,430)
Unallocated corporate income/(expense) ~ RAELERA /(%)
Other income, other gains and losses A KR
and impaments BEURAE (993)
Qentral achministative costs RR{THAA (38.241)
Finance coss BERE (792)
Loss before taxafion BiER (51,462)
Other segment information A HER
Amortsation of intangible assets Bl AEER 19 - 24 - 213 - 213
Depreciation of property, plant and ecuipment~~ #91% + ME KRG E 4444 - 7 % 4985 1,35 6338
Impaiment losses on goodwil AEREEE - - 629 - 629 - 629
Impaimnent losses on intangble assets EVAERBER - - 838 - 838 - 838
Impainent losses on depostts and REREREYGE
other recelvables TEFE - - - - - 1,000 1,000
Net realised and Unvealsed oss on financial ELTEN ) BR EREE
assets at far value through proft or loss LBERRAZRERTE - 1444 - - 1444 - 1444
(an on disposal of property, plant and equipment  HEHE « BERRE KA 5 - - - 75 - 75
Wirte-off of property, plant and equipment VER e R - 404 - 4% - 43
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3 REVENUE AND SEGMENT REPORTING 3 WRKSTW&HSE ()
(CONTINUED)

(b) Segment reporting (continued) (b) SEBERE (H8)
() Segment results, assets and liabiltties (continued) () DEFEE BEREBERE
(%)
2017 2016
E-tE B
Continuing operations Discontinued operations Confiuing operatons Disconfinued operations
RASERE BRLEEEE FEEERR BRIERR
Environmental Money Auto Management Envionmentd Ao Management
and cleaning  Investments lending beauty  services Total  andcleanng  Invesiments beally Senices Totd

BARER e HE RERR  EERR i FERER 58 R R &t
HKS000  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKOOO0 KGO0 HKBOO0 RSO0 HKSOOD
Tén  TER  TER  TER  TER AR TET  TAL  TET TEL TEL

Assets EE

Segmen assets pieE 102,805 1 76,586 - - 179,563 94915 18503 1607 48510 163985

Unalocated comorte ascels RARMEAE 31,647 37,297
21,210 200682

Liabilities 8%

Segment lebies A8 (] [} (609) - - (81 L) 1 628 (16260 6549%)

Unalocated corporate ables AARAEER (11,599) (16.969)
(59,785) (82459

Other segment information £ 78

Adtions o seqment iEa

non-Curent assets FNHEE 1,585 - - 8 5 1673 2% - 1081 ] 3442
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3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(i)

Geographical information and major customers

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant and
equipment, intangible assets and goodwill (“specified non-
current assets”). The geographical location of the specified
non-current assets is based on the physical location of
the assets, in case of property, plant and equipment, and
the location of the operation to which they are allocated, in
case of intangible assets and goodwill.

3 W@k5EBEE (8

(b) SEREE (W)

(i)

Revenue from external

customers

RENBEF 2 Wz

2017 2016

—F-tF —TAF
HK$’000 HK$'000
FHz  TEE

i B RFEES
TREHIEM () AEEHREIN
R ZWE RV AEEZY
¥ BELEZE BREEE
EEE((ETHERBEE])
FriE @ 2 EH - IEE IR
BEEMTMRIEZEEER
FriEnEh (BE % - /B Kk
HME)  AREEFEHE
(BREEEERPMEME) 3
/7} °
Specified non-current
assets
EBERBEE
2017 2016
—B—tF —T—RF
HK$’000 HK$'000
FEx FAT

Hong Kong BB 265,002 263,818 10,139 11,965
The PRC H 17,002 5,620 3,359 44,980
282,004 269,438 13,498 56,945

Revenue from major customers, each of whom accounted
for 10% or more of the total revenue, is set out below:

KEFEEFPHNE(ZB8Y
IR 4B 109% kDA ) #5118
T~

2017 2016
—B—+tF —EREF
HK$’000 HK$'000
FET FAET
Customer A EFA 47,528 43,259
Customer B EFB 30,864 28,991
Customer C BFC N/A?
TER 31,085
# The corresponding revenue did not contribute 10% or more of the # AR S MG 4B U 25 10% 3%

total revenue.
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OTHER INCOME, OTHER GAINS AND LOSSES 4 HftiliA - Rtk RBERLU K

AND IMPAIRMENTS i {E
2017 2016
—E—tF S AN
HK$’000 HK$'000
FExT FBT
(Re-presented)
(&%)
Other income: HebW A -
Continuing operations BEREEK
Bank interest income IRITF BUA 63 34
Dividend income g A - 40
Sundry income IR 157 675
220 749
Other gains: Hiuas :
Continuing operations BEREEK
Gain on disposal of property, HEME - BE
plant and equipment & tt 2 Wam 4 752
Other losses and impairments: HMEERFBE :
Continuing operations BEREEK
Net realised and unrealised BATERT AR
gains/(losses) on financial TREECEEIR
assets at fair value through RABE W (E8) F5E
profit or loss 489 (1,444)
Impairment losses on deposits Be R HE M ERGRIE
and other receivables BEEE (6,366) (1,000)
(5,877) (2,444)
(5,653) (943)

15



5

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

(a)

(b)

5 KBRRABGR

BRI R E R TFI&IA -

Finance costs (@) ®ERK
2017 2016
—E—tHF —E-RF
HK$’000 HK$'000
FET T
(Re-presented)
(E5))
Continuing operations BEREEK
Interest on borrowings BEFE - 2
Effective interest on bond BH 2 ERFE 800 792
Finance charges on obligations MEFEFREBE T2 BEEH
under finance leases 43 43
843 837
Staff costs (including directors’ emoluments) (b) EIXKT(BIEEZEFHH)
2017 2016
—E—tF ZE—RF
HK$’000 HK$'000
FET FHET
(Re-presented)
(E5))
Continuing operations BEREEK
Salaries, wages and other e TEREMEF
benefits 162,930 169,420
Contributions to defined TE R SR IRET IR 5K
contribution retirement plan 5,809 6,061
Provision for long service KRR B HE
payments 492 95
Equity-settled share-based AR A H AR D AEMN R 2 AX
payment expenses - 6,625
169,231 172,201
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5

LOSS BEFORE TAXATION (CONTINUED)
(c) Otheritems

5

FRIAAIESIR (48)
(c) HfhIEE

2017 2016
—E—+tF NG
HK$’000 HK$'000
FER FiBT
(Re-presented)
(&)
Continuing operations BEREER
Auditor's remuneration 1% A 2 B
— current year —EBHFE 600 600
— prior years under-provision —BEFERETE 90 -
Amortisation of intangible assets £ 2 & B # 111 243
Cost of inventories sold BEFERA 3,403 4,384
Depreciation of property, YE - BEMEEITE
plant and equipment
—assets under finance leases —EIETREB TEE 393 541
— other assets owned by —AREBHEANHEMERE
the Group 2,855 5,256
Operating lease charges: ETENN
minimum lease payments SERENR 4,364 3,127
Write off of property, YIE - RS MRS
plant and equipment 13 436

17



6

INCOME TAX RELATING TO CONTINUING 6

FRBREEREGHMER

OPERATIONS
(@) Taxation in the consolidated statement of profit or loss SEERERPHFHEE
represents
2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FET T
(Re-presented)
(E5))
Current tax - Hong Kong BNERREIE — BB REH
Profits Tax
Provision for the year FANRE 2,125 -
Over-provision in respect of BTFERETR
prior years - (29)
2,125 (29
Current tax - PRC Enterprise  ENHA%{1E — hE B EFREH
Income Tax (“EIT”) (ZEmBHD
Over-provision in respect of ERBEFENBERE
prior years (4) -
Deferred tax credit BEEBRE R
Origination and reversal of RN RR R D
temporary differences (267) (425)
Income tax expenses/(credit) s, (%) 1,854 (454)

The provision for Hong Kong Profits Tax for 2017 is calculated
at 16.5% of the estimated assessable profits of each individual
Hong Kong subsidiaries for the year. No provision for Hong
Kong Profits Tax has been made for 2016 as the Hong Kong
subsidiaries had estimated tax losses for the year.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI"), the Group is not subject to
any income tax in the respective tax jurisdictions.

No provision for PRC EIT has been made for 2017 (2016: HKSNI)
as the PRC subsidiaries had estimated tax losses for the year.
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(a)

(b)

6 INCOME TAX RELATING TO CONTINUING 6 FHSEEEEENMRSNE)
OPERATIONS (CONTINUED)
Taxation in the consolidated statement of profit or loss (a) HEBEBIRTPMBIIEEE)
represents (continued)
Under the PRC tax law, profits of the Group's subsidiaries in the BRERRETE  AEEFBRMER
PRC (the “PRC subsidiaries") derived since 1 January 2008 is A(hENBAR]) B -ZEENFE
subject to withnolding income tax at rates of 5% or 10% upon —A—BEENRMNERDIKE @
the distribution of such profits to foreign investors or companies AT ONE R E E SR E B AR
incorporated in Hong Kong or for other foreign investors, T HR A SR E A IMEE E R B
respectively. R 5% 3k 10% FEHFTISHL »
At 30 June 2017 and 2016, no deferred tax liabilities have RZE—+ER_FE—RENA
been recognised in respect of tax that would be payable on =tH WERE-_ZZTN\F—A
the unremitted profits of the PRC subsidiaries derived since 1 —HEARFEIM B A RRE DR
January 2008 as the directors of the Company is in a position FEMNRIEERELHRIBEAE
to control the dividend policies of the PRC subsidiaries and no FERANATESAlEH R EYE
distribution of such profits is expected to be declared from the DRI B R M TEER R BB B A
PRC subsidiaries in the foreseeable future. AT ERA A ARKREIRD B @&
A o
Reconciliation between tax expenses/(credit) and (b) REABRIEMNBEMSR (K
accounting loss at applicable tax rates &) EETEENEER
2017 2016
—E—tF —E-RF
HK$’000 HK$'000
FHET T
(Re-presented)
(E5))
Loss before taxation from PR ECE EBRIBRTEE
continuing operations (13,752) (46,940)
Notional tax credit on loss BREATEERN G ETIAR R
before taxation, calculated at ~ HREBFIEFHF R 16.5%
Hong Kong Profits Tax rate (ZZE—R"F 1 16.5%)51&
of 16.5% (2016: 16.5%) (2,269) (7,745)
Tax effect of non-deductible BRSNS E
expenses 4,462 7,751
Tax effect of non-taxable income A~ A] 0 B = M9 B i P 22 (303) (449)
Tax effect of unused tax RERABARIBEEBENRETE
losses not recognised 251 14
Tax effect of temporary REREREENNBTE
differences not recognised (239) -
Over-provision in respect BT FERERE
of prior years 4) 29
Effect of different tax rates MBAR TR ENFE
of subsidiaries (44) -
Income tax expenses/(credit)  FriSFBIS(E %) 1,854 (454)
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7 PROFIT/(LOSS) FOR THE YEAR FROM
DISCONTINUED OPERATIONS

(a)

(b)

Disposal of Elite Car Services Limited

On 11 January 2017, Go Million Limited (“Go Million”), a wholly-
owned subsidiary of the Company, entered into a sale and
purchase agreement with an independent third party (the “E-Car
Purchaser”), pursuant to which Go Million agreed to sell and the
E-Car Purchaser agreed to acquire the entire issued share capital
of Elite Car Services Limited, at a cash consideration of HK$1.
Elite Car Services Limited and its subsidiaries (together, “Elite
Group”) are principally engaged in the provision of auto beauty
services in Hong Kong.

Disposal of Logon Clean Energy Group Limited

On 3 March 2017, the Company entered into a sale and
purchase agreement with an independent third party (the
“Logon Purchaser”), pursuant to which the Company agreed
to sell and the Logon Purchaser agreed to acquire the entire
issued share capital of Logon Clean Energy Group Limited, at
a cash consideration of HK$32,000,000. Logon Clean Energy
Group Limited and its subsidiaries (together, “Logon Group”)
are principally engaged in the provision of property and car park
management services in Shenzhen, the PRC.
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7

PROFIT/(LOSS) FOR THE YEAR FROM 7

DISCONTINUED OPERATIONS (CONTINUED)

(c) Results of discontinued operations

(d)

REERILEERBZFAR

#,/(B18) (1)

(c) ERLEETEBZER

2017 2016
—E—+F NG
HK$’000 HK$'000
FER FiBT
Revenue e 11,780 12,917
Other revenue Hanles 25 9
Expenses X (16,860) (17,448)
(Loss)/profit before taxation BBiR (E518), & F (5,055) (4,522)
Income tax expense PrSHRI X ®) (197)
Loss from operating activities,  REZEE 2 EE - Bk
net of tax (5,060) 4,719)
Gain on disposals of HEBRIEEEER 2 W -
discontinued operations, HBRZERIE (KX 7()
net of nil tax (note 7(f)) 7,178 -
Profit/(loss) for the year from BRIMHEEEBFNEF,(EE)
discontinued operations 2,118 4,719)
Attributable to: AT LS -
— owners of the Company —ANABEAB A 2,166 (4,581)
— non-controlling interests — IR (48) (138)
2,118 4,719)
Cash flows from discontinued operations (d BRILEEEXERESRE
2017 2016
—E—tF —ERF
HK$’000 HK$'000
FET FAET
Operating activities REES 1,187 (3,898)
Investing activities REES (83) 583
Financing activities BEEE (2,554) 4,278
Effect of foreign exchange rate  JMNES[E R E BN IR %
changes on cash and cash REeZEYNE
equivalents (48) (51)
(1,498) 912
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7 PROFIT/(LOSS) FOR THE YEAR FROM
DISCONTINUED OPERATIONS (CONTINUED)

(e) The assets and liabilities disposed at

()

completion dates

7

REERILEERBZFAR
#,/(B18) (1)

() RERBHMEHENEERRA
&

Elite Logon
Group Group Total
Elite £ & HZEE et

HK$'000 HK$'000 HK$'000
TAET TAET TET

Property, plant and equipment Y% - RS 384 706 1,090
Gooadwll EES - 36,984 36,984
Trade and other receivables g 5 R H b EWFIA 1,073 2,904 3,977
Cash and cash equivalents ReERREEEY 467 720 1,187
Trade and other payables 2 5 R EMER FIE (245) (5,141) (5,386)
Deferred revenue FEW (4,989) (1,270) (6,259)
Current tax payable BNEARE IR - (4,504) (4,504)
Borrowings & - (1,668) (1,668)
Net (liabilities)/assets (B BEFH (3,310) 28,731 25,421

Non-controling interests e 285 - 285
Net (labilites)/assets disposed of B HE (BE),BEFE (3,025) 28,731 25,706

Gain on disposal of discontinued operations

(N HEEKRLEERHZLE

Elite Logon
Group Group Total
Elite 5@ HREE st

HK$'000 HK$'000 HK$'000
TAT TAET TAT

Consideration received BERRE - 32,000 32,000
Net liabilities/(assets) BHEAE(BE)FH

disposed of 3,025 (28,731) (25,706)
Cumulative exchange loss R BB A RE

reclassified from equity to 14 2FEINE B8 B

profit or loss upon disposal EnEFoEEER

of subsidiaries - 884 884
Gain on disposal e 3,025 4,153 7,178

The sale consideration is HK$1.
The gains on disposals from Elite Group and Logon Group

are included in the profit/(loss) for the year from discontinued
operations (note 7(c)).
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7

PROFIT/(LOSS) FOR THE YEAR FROM 7 XHEBRILEEEEZFAR
DISCONTINUED OPERATIONS (CONTINUED) I, (E5#8)(48)
(9) Net cash flow on disposal of discontinued (9 HEERILESEEZHERK
operations =P8
Elite Logon
Group Group Total
Elite £ HREE st
HK$'000 HK$'000 HK$'000
FHET FHET FET
Consideration settled in cash RS HEE o RE — 32,000 32,000
Cash and cash equivalents BHERERASEEY
disposed of (467) (720) (1,187)
Net cash (outflow)/inflow Be (Rd),/HAFE (467) 31,280 30,813
The sale consideration is HK$1. HEREAR1ET -
DIVIDENDS 8 KR

The directors of the Company do not recommend the payment of any
dividend for the year ended 30 June 2017 and 2016.
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o SERER (&F)
HSREX (HIR) 2

FREXR(ER), /B TIREAR
B AR (BE), 8 R EF
WEETEBBINE ST E D

9 (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share (a)

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the
weighted average number of ordinary shares in issue during the

year, calculated as follows: T
(i) (Loss)/profit attributable to owners of the Company ) KL A HEEAEEE
1B)
Continuing Discontinued
operations operations Total
BELSEER BRILBEER @it
2017 2016 2017 2016 2017 2016
“E—tF ZERF ZE-tF R ZE-tF %
HK$000 HKF000  HK$000  HKP000  HK$000  HKFO00
THER TEx TR THET FHET T
(Loss)/profit attributable to AN AR ARE(S
owners of the Company ~ (K518),/ &7 (15,552) (46477 2,166 (4581)  (13,386)  (51,058)
(i) Weighted average number of ordinary shares () ZERIEFEHE
2017 2016
—E—+tF —E-
’000 ‘000
TR T
(Restated)
(&%)
Issued ordinary shares at  FHIE 77 E B
beginning of the year 1,800,000 10,000,000
Effect of rights issue —E—HFHENTEE
in 2017 (note 17(e)) (FF3E17(e)) 466,632 271,197
Effect of open offer —ERNFARBENEFE
in 2016 (note 17(0)) (MFEE17(0) - 1,857,923
Effect of share ZE-RNFERNAEHNFE
consolidation in 2016 (FFE17(c))
(note 17(c)) - (10,672,131)
Effect of share placing TE-RFRMEENTE
in 2016 (note 17(d)) (M7E17(0) - 113,115
Effect of share RZFE—+F+tHZ++H
consolidation on 27 BHEHNTZE
July 2017 (note 18(a)) (P 5 18(a)) (2,039,969) (1,413,094)
Weighted average number 38 I F 15 2
of ordinary shares 226,663 157,010
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9 (LOSS)/EARNINGS PER SHARE (CONTINUED) 9 SREBHR (&)

(a) Basic (loss)/earnings per share (continued) (a) BEREX(HBR) B2F(E)
(i) Weighted average number of ordinary shares (i) BB T2 (HE)
(continued)
The weighted average number of ordinary shares for —TE L FEEEEMETY
2017 has been adjusted retrospectively for the share TR _—_E—+F+ A
consolidation which became effective on 27 July 2017. “ B ARG A GHE

The weighted average number of ordinary shares for 2016 TE—RETLTREEMETY
has been adjusted retrospectively for the rights issue g RN_ZE—+F = A
which was completed on 16 February 2017 and the share TARBEROEKRER ZF
consolidation which became effective on 27 July 2017. —+F A t+tEBEE™H

Bein & GHELEMAE -

(b) Diluted (loss)/earnings per share (b) SERMEE(HR) 2
The diluted (loss)/eamings per share for the years ended 30 June HRBEREE—ZE—tF R =F
2017 and 2016 is the same as the basic (loss)/earnings per —RNENA=ZTHIEFETESE
share as the assumed exercise of the share options and share T BB AE N R i 35 A I
warrants outstanding during the years ended 30 June 2017 and BRYE HE_ZT—+FEK-_F
2016 has anti-dilutive effect. —RNFEANA=ZTHLEFENER

BE (B8R BNETRER(E
8),/BHER -
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10 GOODWILL

10 &

Auto Management Environmental

beauty services and cleaning Total
REER EERE REREZR et
HK$000 HK$'000 HK$'000 HK$'000
FEL FAEL FAEL TEL
Cost B
At 1 July 2015 R-E-RF+A-H 9,159 - - 9,159
Arising on acquisttion of BB A A
subsidiaries MmEE - 40,747 2,932 43,679
At 30 June 2016 and RIZE-REFAA=THR
1 July 2016 T /\itﬁ = 9,159 40,747 2,932 52,838
Disposal of subsidiaries HENE (9,159) (40,747) - (49,906)
At 30 June 2017 RZE—tF A=1H - - 2,932 2,932
Accumulated impairment i EE
At 1 July 2015 R-Z—HF+A—H 8,530 - - 8,530
Impairment loss (note (a)) AR (M @) 629 - - 629
At 30 June 2016 and RZE-—R"FAA=ZTHR
1 July 2016 —E-RFLA—H 9,159 - - 9,159
Impairment loss (note (0)) AR (B ﬁ%( ) - 3,763 - 3,763
Eliminated on disposal of subsidiaries &M B A RIEF 34 (9,159) (3,763) - (12,922)
At 30 June 2017 RZE—+FA=1+H - - - -
Carrying amount REE
At 30 June 2017 RZE—+FA=1+H - - 2,932 2,932
At 30 June 2016 RZZE—REF A=1H - 40,747 2,932 43,679

26



10 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill

Goodwill is allocated to the Group’s CGUs identified according to
country of operation and operating segment as follows:

10 &8 (&)
BEmENAeELBARENR

BEDRETNIIREERREED D
REREECHHE e ELEM

2017 2016

—®—tF  —TF

HK$’000 HK$'000

FET FHET

Auto beauty — Hong Kong (note (a))  /AEZER — & (HiE @) - -

Management services — PRC EIRRME — B (FIRE ()

(note (o)) - 40,747
Environmental and cleaning — PRC RELEZ - (M)

(note () 2,932 2,932

2,932 43,679

The Group tests goodwill annually for impairment, or more frequently if
there are indications that goodwill might be impaired.

(@)

The recoverable amount at 30 June 2016 is determined based
on the value-in-use calculation under the income approach,
which includes the discounted cash flows sourced from the
financial budgets approved by the management covering a four-
year period, and the post-tax discount rate of approximately
20% that reflects current market assessment of the time value of
money and the risks specific to the CGU.

Cash flow projections during the budget period are based on
the expected revenue from existing and potential customers
throughout the budget period. The cash flows beyond that four-
year period have been extrapolated using a steady 2.8%per
annum growth rate. The growth rate does not exceed the long
term average growth rate for the market.

The recoverable amount of the CGU has been referenced to

the valuation report prepared by Norton Appraisals Limited, an
independent professional valuer.
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10 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill
(continued)

(@)

(continued)

The key assumptions used in the value-in-use calculations for the
CGU at 30 June 2016 are as follows:

Budgeted The values assigned to the assumption
market share reflect past experience, except for the
growth factor, which is consistent with the
directors’ estimation of the revenue from
existing and potential customers. The
directors believe that planned revenue
growth per year for the next four years is
reasonably achievable.

Number of auto In order to maintain successive business
beauty centres operations of the CGU, the directors
believe that there is no particular difficulty
in renewal of the rental agreements of
existing auto beauty centers operated by

the CGU.

The auto beauty business operation did not tumout as previously
expected and the CGU has suffered segment loss continuously
from its operation since acquisition, mainly because the Group
received notices on early terminations from the owners of several
auto beauty centres during the year ended 30 June 2015 and
acted upon the requests from the owners. Accordingly, the
management considered that revenue generated from the CGU
would be affected and the CGU would not generate profit from
its operations in the cash flow projections to reflect the current
status. Thus, the goodwill allocated to the CGU was partially
impaired by HK$8,530,000 and further impaired by HK$629,000
during the year ended 30 June 2015 and 2016 respectively. As
such, full impairment loss has been recognised and the carrying
amount of the goodwill became HK$NIl as at 30 June 2016.
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10 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill
(continued)

(o)

After the review of the business performance of the CGU during
the six months ended 31 December 2016, it is noted that the
business performance of the CGU is at a decreasing trend and
may not reach the Guaranteed Profits due to an unexpected
decline in the renewal of the leasing contracts by the tenants
who are attracted by the newly opened shopping malls located
around. Accordingly, the management considered that the
CGU would not generate profits as originally estimated at the
date of acquisition in the cash flow projections. As such, the
management applied an impairment testing in accordance with
HKAS 34, Interim financial reporting, at 31 December 2016 and
the goodwill allocated to the CGU is impaired by approximately
HK$3,763,000. No further impairment loss was recognised prior
to the disposal of Logon Group, the CGU to which it belongs on
3 March 2017.

The recoverable amount of the CGU at 31 December 2016 is
determined based on the value-in-use calculation under the
income approach, which includes the discounted cash flows
sourced from the financial budgets approved by the management
covering a two-year period (30 June 2016: five-year period)
period, and the post-tax discount rate of approximately 10.5%
(30 June 2016: 21%) that reflects current market assessment of
the time value of money and the risks specific to the CGU.

Cash flow projections during the budget period are based on
(i) the expected revenue from existing and potential customers
throughout the budget period; (i) the expected compensations
arose from the Guaranteed Profits; and (iii) the expected
consideration to be received from the Buy Back (as defined
below) (30 June 2016: the expected revenue from existing and
potential customers throughout the budget period only). The
cash flows at 31 December 2016 beyond that two-year period
have not been extrapolated as the management has considered
the Buy Back (80 June 2016: the cash flows beyond that five-
year period have been extrapolated using a steady 2.8% per
annum growth rate. The growth rate does not exceed the long
term average growth rate for the market).

The recoverable amount of the CGU at 31 December 2016
has been referenced to the valuation report prepared by GC
Appraisals Services Company Limited (30 June 2016: Norton
Appraisals Limited), an independent professional valuer.
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10 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill
(continued)

(o)

(continued)

The key assumptions used in the value-in-use calculations for the
CGU at 31 December 2016 are as follows:

Budgeted market
share

Number of leasing
contracts

Compensations
and Buy Back*

The values assigned to the assumption
reflect past experience, except for the
growth factor, which is consistent with the
directors’ estimation of the revenue from
existing and potential tenants. The directors
believe that planned revenue growth per year
for the next two years (30 June 2016: five
years) is reasonably achievable.

The number of the leasing contracts to
be renewed during the budget period is
determined based on the past experience
and renewal pattem of the existing tenants.

According to the terms of the Logon
Acquisition, among other things, (i) the
vendor irrevocably and unconditionally
warrants and guarantees to the Company
that the Logon Group will reach the
Guaranteed Profits; (i) the vendor is required
to pay the Company the Compensations
if there is any shortfall in the Guaranteed
Profits; and (i) the Company has the right
at its own discretion to sell the entire issued
share capital of Logon Clean Energy Group
Limited back to the vendor at a cash
consideration of HK$30,900,000 after
deducting any Compensations paid by the
vendor if Logon Group does not reach the
Guaranteed Profits (the “Buy Back”). Based
on the latest review of the performance of the
Logon Group conducted at 31 December
2016, it is estimated that the Guaranteed
Profits would not be reached during the first
two financial periods ending 30 June 2017
and 2018 and the Company would receive
the Compensations during the first two
financial years ending 30 June 2017 and
2018 and execute the Buy Back at end of
the year ending 30 June 2018.

This assumption is applied in the value-in-use culculations for the CGU at
31 December 2016 only.
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10 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill
(continued)

(©

The recoverable amount of the CGU is determined based on
the value-in-use calculation under the income approach, which
includes the discounted cash flows sourced from the financial
budgets approved by the management covering a five-year
period, and the post-tax discount rate of approximately 17%
(2016: 17%) that reflects current market assessment of the time
value of money and the risks specific to the CGU. The Group
tests goodwill annually for impairment, or more frequently if there
are indications that goodwill might be impaired.

Cash flow projections during the budget period are based on
the expected revenue from existing and potential customers
throughout the budget period. The cash flows beyond that five-
year period have been extrapolated using a steady 3.0% (2016:
2.8%) per annum growth rate. The growth rate does not exceed
the long term average growth rate for the market.

The recoverable amount of the CGU has been referenced to
the valuation report prepared by Norton Appraisals Limited, an
independent professional valuer.

The key assumptions used in the value-in-use calculations for the
CGU are as follows:

Budgeted market The values assigned to the assumption
share reflect past experience, except for the
growth factor, which is consistent with the
directors’ estimation of the revenue from
existing and potential customers. The
Directors believe that planned revenue
growth per year for the next five years is
reasonably achievable.

Number of service In order to maintain successive business
contracts operations of the CGU, the directors
pelieve that there is no particular difficulty
in renewal of the service contracts of the

existing customers in the CGU.

The directors of the Company believe that any reasonably
possible change in the key assumptions on which the
recoverable amount is based would not cause the carrying
amount of the CGU to exceed its recoverable amount.
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11 TRADE RECEIVABLES

11 BHEIFHRIA

2017 2016
—E—tF —EREF
HK$’000 HK$'000
FExT FAET
Trade receivables, net of alowance B ZFEUGRIE « HIBRREREHE
of doubtful debts of HKSNIl THET(ZZT—RF : THT)
(2016: HK$NIl) 49,841 44 288

(a) Ageing analysis (a) FRECHR

RBEHRR - REZAHEIINE
P IEBFIRRR IR DT AT

As of the end of the reporting period, the ageing analysis of trade
receivables, based on the invoice date, is as follows:

2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FHERT FAT
0-30 days 02 30H 40,314 34,140
31 - 60 days 312 60H 7,304 9,088
61 — 90 days 612 90H 2,032 292
Over 90 days BB o0 H 191 768
49,841 44,288

Trade receivables are normally due on presentation of billing. B O RWGIEBENREZYHH
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11 TRADE RECEIVABLES (CONTINUED)

(b)

(c)

Impairment of trade receivables

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the impairment
loss is written off against trade debtors directly. No impairment
losses were recognised on trade receivables for the years ended
30 June 2017 and 2016.

Trade receivables that are not impaired

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired are as
follows:

11 BHEWFHRIEAE(E)

(b)

(c)

5B RIAREE

B 5 RUGRIR 2 BERBRERRE
BRACER - HEARSRE S MUk % FRIA
MRS RIRRSN - BT -
B BT IR B N IR MR M - &
ECEAEERZT-RFARA
=+ B FERENE S EKR
HERRERE -

KRERZERREA

VEFEFIARRRIBEZES
FEYCGRIBZ R DTIA T

2017 2016

—2-tF —ERE

HK$’000 HK$'000

FET FHIT

0 — 30 days past due 0ZE 30 H# A 40,314 34,140
31 — 60 days past due 31 & 60 H#AH 7,304 9,088
61 — 90 days past due 612 90 H7E Hj 2,032 292
Over 90 days past due B8 o0 B HA 191 768
49,841 44,288

Receivables that were past due but not impaired relate to a
number of independent customers that have a good trading
record with the Group. Based on past experience, management
believes that no impairment allowance is necessary in respect
of these balances as there has not been a significant change in
credit risk and the balances are still considered fully recoverable.

33

£ 181 HA B 30 R RL (B O B WL R IE S Ko
Z R AR BRT R FR B LR
BUEP - BEERE  REEHE
K ARNEERRYESAE
B BAERDBAR AR AR E -
BB S ERIELRE R -



12 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

12 B&  FAREAREEKRRE

2017 2016

—E—+tF —E—RF

HK$’000 HK$'000

FHT FAET

Deposits (note (a)) & (Misk (@) 11,862 18,549
Prepayments TEfRUR 1,612 2,374
Other receivables H At fEUGRIR 180 3,723
13,654 24,646

Less: impairment loss (note () W ORERETE (M5 () (7,366) (1,000)
6,288 23,646

The amount of the Group's deposits, prepayments and other
receivables that are expected to be recovered or recognised
as expenses after more than one year is HK$1,183,000 (2016:
HK$1,184,000). All of the remaining balances are expected to be
recovered or recognised as expenses within one year.,

(a) Deposits

The Group has tendered for certain environmental services
contracts and deposited sums of approximately HK$835,000
(2016: HK$768,000) as tender deposits at 30 June 2017. The
tender deposits are interest-free and repayable at the end of the
tender.

The Group has deposited sums of approximately HKSNIl
(2016: HK$15,000,000) as refundable deposits for possible
acquisitions of equity interest in other companies at 30 June
2017. The refundable deposits are interest-free, unsecured and
refundable upon completion or termination of the acquisitions
according to the agreed terms.

34

FEH R —F KRB SERAMY 2
SE8%RS - ENANFEREMmEWIES
€ % /21,183,000 L( —Z & — N F ¢
1,184,000/87L) ° 88 T 2 BB & TE AT R
—FRWERERBAT °

(a) #&&

RZZE—+tF R A=1+H  KEE
BREETRRREEL - WA
R4 #AEEHY 835,000 7T (ZZE—7X
& #9768,0007 L) 1E BILIZIE
& o RIZ%RE AT - ERERIZ
KERBFEE o

RZZTE—tFRNA=Z1+H &%
B gt AT BE RS H 2 A 2 B R
TRHEEEBTL(ZE—RNF:
15,000,000 7T ) fE B ] iR B %
© o RENREESATIE &
AR N B IR IR 15 7 16 3R TEAK S 4%
1EN IR R IRERIE -



12 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

(b)

Impairment loss

On 3 July 2015, the Company entered into a memorandum
of understanding (‘MOU") with two independent third parties
regarding a proposed acquisition of the entire interest in a PRC
entity. Pursuant to the MOU the Company has paid refundable
deposit of HK$10,000,000 to the two independent third parties.
The refundable deposit was unsecured, interest-free and
refundable upon completion or termination of the acquisition
according to the agreed terms. The MOU was eventually
lapsed and the directors endeavour to retrieve the refundable
deposit. However, after putting all efforts the Company has
only received a partial refund totaling HK$3,634,000 from the
independent third parties during the year ended 30 June 2017.
Having considered the aging of the balance and the Group'’s
continuous reminder of the refund, the directors were of the
opinion that there was a material uncertainty over the recovery of
the remaining deposit. Consequently, a full impairment loss of the
remaining deposit of HK$6,366,000 was recognised.

During the year ended 30 June 2016, the Group recognised an
impairment loss on a deposit of HK$1,000,000 for the purchase
of a trademark from a vendor. Having considered that the
trademark has not been delivered to the Group in accordance
with the agreed terms and the amount of HK$1,000,000 has
not been refunded to the Group from the vendor despite the
Group’s continuous reminders of the refund, the directors were
of the opinion that there was a material uncertainty over the
recovery of the deposit. Conseguently, a full impairment loss of
HK$1,000,000 was recognised.
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13 LOANS AND INTEREST RECEIVABLES

The Group’s loans receivable and interest receivables arise from the
money lending business of providing loans in Hong Kong. The Group
seeks to maintain strict control over its outstanding loans receivable
to minimise credit risk. Overdue balances are reviewed regularly by
management.

13 BlERERFE

REE R B E R WA B TIRNEE
RUERNREXEBAEL - AKE S
SR E R E IR R B R A S B AR 12 I
NEERDEERR - BAHREHER
EBEMEE -

2017 2016

—E—+E “ERF

Loan Interest Loan Interest
portion portion Total portion portion Total
Ex®s  NEHD B BREn S et
HK$000  HK$000  HK$'000 HK$000 HK$000 HK$000
THER FET TET THL THL THL
Secured loans by personal guarantees  IAERZIEFER 75,000 450 75,450 - - -

Loans receivable are interest-bearing at rates ranging from 18.0% to
21.6% per annum and repayable on maturity date under the terms in
contractual agreements or on demand in writing by the Group. All loans
and interest receivables at 30 June 2017 are due within 1 year.

Ageing analysis

Ageing analysis is prepared based on contractual due date:

FEWEFIZFEMER BN F18.0%E21.6%
AR YAAKRERERBGHEGERET
MEBEMASINERREREE R -F
—tFRA=1TH  2EEEERKLF
BHR—FREH -

RS 5 4
FREEDITIRIEE RRIH AR :

2017 2016

—E—t% e

Loan Interest Loan Interest
portion portion Total portion portion Total
EX#Hs  FEHD @ axdny e @t
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
TERT TERT TET TET TET TET
Neither past due nor impaired S HEURE 75,000 - 75,000 - - -
Less than 1 month past due A IR—EA - 450 450 - - -
75,000 450 75,450 - - _

The credit quality of loans receivable that are neither past due nor
impaired has been assessed by reference to historical information
about counterparty default rates. The existing counterparties do not
have defaults in the past.

In respect of interest receivables which have been past due, the
amounts mainly represent occasional delay in repayment and they
were fully settled subsequent to the end of the reporting period.
Accordingly, the management is of the opinion that no impairment
allowance on these balances is necessary.
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14 FINANCIAL ASSETS AT FAIR VALUE THROUGH 14 ERAFEHARSBZEMEE
PROFIT OR LOSS

2017 2016
—E—tF S AN
HK$’000 HK$'000
FET FHT
Listed equity securities at fair value A EFFE2REE L™
in Hong Kong KR AN 3B 5 - 18,454
The fair values of listed equity securities are determined based on the EIRAES 2 ATFEDIBERSE R
quoted market closing price available on the Stock Exchange at the BRI EEE °
end of the reporting period.
15 TRADE PAYABLES 15 BHEFGRE
2017 2016
—E—tF —E-RE
HK$’000 HK$'000
FET FHET
Trade payables 2 S e IR 14,880 12,285
As of the end of the reporting period, the ageing analysis of trade R|EHR BBREBHENNESE
payables, based on the invoice date, is as follows: NFRIEREDITT -
2017 2016
:g_tqz 7 /\55'E
HK$’000 HK$ 000
FET T
0—-30days 0&£30H 14,212 11,697
— 60 days 31&260H 461 519
61 —90 days 61£290H 83 -
Over 90 days im0 H 124 69
14,880 12,285
Included in the Group’s trade payables at 30 June 2017 was an REBR-_ZE—+tF A= + HE S JE
amount due to Niko Cleaning Services Limited (“Niko”) of approximately N e ,%’9 91 40008 T (ZE—/N5F :
HK$914,000 (2016: HK$794,000). 794,000 7C) BN T IR FERBBR
~E &) -
Niko is owned as to 60% by Mr. Fan Shek Cheong Allan (‘Mr. Fan”) LB aELRE(THBEE]) XS
and 40% by Ms. Fan Sheung Ting, Maria (“Ms. Fan”). Mr. Fan is the wiE £ ([B4t ) %A 60% % 40% R
father-in-law of Mr. Wong Yin Jun, Samuel (“Mr. Wong”), who is a key meBAEAAEETEEBRAEBLE
management personnel of the Group until 17 April 2017. Ms. Fan is the BEE(FLEE D) Z2ER - BLTAED
daughter of Mr. Fan and lawful wife of Mr. Wong. Therefore, Niko is a EERTARTEEENEEZEZEF - AR
related party of the Group until 17 April 2017. FRAN-ZE—+FMA++ HBER -

At E-F—+tFWA+TEBERILE
NERAEE 2 — BB -
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16 BOND

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable by
the Company after 7 years from the issue date at its principal amount

of HK$10,000,000.

The movement of the unlisted corporate bond is set out as below:

16 &%

R-Z—NE+—F=+H  KQAAE
17AR% 455 10,000,00058THIFE T
REESR  ZEFAEER  RETEF
REF7%T BN EEITH R FERA
AAT| AR EAR S €58 10,000,000 7T

BHEL -

I EMARESRHHTINT

2017 2016

—E—+tF —E—RF

HK$’°000 HK$'000

FExT Fi&T

At beginning of the year REH] 9,342 9,250
Effective interest expense ERFEAX 800 792
Interest paid =ENEISS (700) (700)
At end of the year REFER 9,442 9,342

The effective interest rate of the unlisted corporate bond is 8.52%

(2016: 8.52%) per annum.
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17 CAPITAL 17 BX
(@) Authorised and issued share capital (a) EERBHTERSF
Number of shares Amount
BB EE &8
‘000 HK$'000
T FHT
Authorised: EE
Ordinary shares E=giilia
At 1 July 2015 of HK$0.0001 each R-ZE—RFELH—H
FIRMAE0.0001 BT 1,000,000,000 100,000
Share consolidation (note (c)) & & oF (FisE ) (900,000,000) -
At 30 June 2016, 1 July 2016 RZE—REXA=TH"
and 30 June 2017 of ZE-RELA-AK
HKS$0.001 each —E—tFA=TH
FRMEEO0.001 /57T 100,000,000 100,000
Issued and fully paid: ERITRHE
Ordinary shares LA
At 1 July 2015 of HK$0.0001 each R-ZE—RF+A—H
M MEE 0.0001 B TT 10,000,000 1,000
Issue of shares pursuant to BB ARBEEITRMND
open offer (note (b)) (FfFEE (0) 5,000,000 500
Share consolidation (note (c)) & & oF (FiE ) (13,500,000) -
Issue of shares pursuant to BIER MO ECE 1T
share placing (note (d)) Bt (MIEE () 300,000 300
At 30 June 2016 and 1 July 2016 RZT—R"FAA=ZTHERK
of HK$0.001 each —E-RFtHA—H
FREME0.001 7T 1,800,000 1,800
Issue of shares pursuant to rights BB AR TR (M 5T (e)
issue (note (e)) 900,000 900
At 30 June 2017 of HK$0.001 each RZE—tFA=1H
HRRE{EO0.001 T 2,700,000 2,700
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17 CAPITAL (CONTINUED)

(b)

(c)

(d)

(e)

Issue of shares pursuant to open offer in 2016

On 9 December 2015, the Company issued 5,000,000,000
ordinary shares of HK$0.0001 each at a subscription price of
HK$0.013 per ordinary share on the basis of one new share for
every two existing shares held (the “Open Offer”), resulting in net
proceeds of approximately HK$62,267,000.

Share consolidation in 2016

By an ordinary resolution passed at the extraordinary general
meeting held on 14 March 2016, every 10 issued and unissued
ordinary shares of HK$0.0001 each were consolidated into
1 new ordinary share of HK$0.001 each (the “2016 Share
Consolidation”). Following the 2016 Share Consolidation which
has become effective on 15 March 2016, the authorised share
capital of the Company was HK$100,000,000 divided into
100,000,000,000 ordinary shares of HK$0.001 each, of which
1,500,000,000 ordinary shares were in issue and fully paid.

Issue of shares pursuant to share placing in
2016

On 8 June 2016, the Company issued 300,000,000 ordinary
shares of HK$0.001 each pursuant to a placing under general
mandate at a price of HK$0.085 per ordinary share, resulting in
net proceeds of approximately HK$24,687,000.

Issue of shares pursuant to rights issue in 2017

On 16 February 2017, the Company issued 900,000,000
ordinary share of HK$0.001 each at a subscription price of
HKS$0.054 per ordinary share on the basis of one new share for
every two existing shares held (the “Rights Issue”), resulting in net
proceeds of approximately HK$46,886,000.
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18 EVENTS AFTER THE REPORTING PERIOD

Save as disclosed below, the Group does not have other significant
events after the reporting period.

(@)

By an ordinary resolution passed at the extraordinary general
meeting held on 26 July 2017, every 10 issued and unissued
ordinary shares of HK$0.001 each were consolidated into
one new ordinary share of HK$0.01 each. Following the share
consolidation which has become effective on 27 July 2017,
the Company’s authorised share capital was HK$100,000,000
divided into 10,000,000,000 ordinary shares of HK$0.01 each,
of which 270,000,000 ordinary shares were in issued and fully
paid.

Subscription of convertible bonds

Pursuant to the subscription agreement and supplemental
extension letter dated 15 June 2017 and 16 August 2017
respectively, Wui Wo Enterprise Limited, a company which
is wholly-owned by Mr. Yu Weiye, a controlling shareholder
of the Company (the “Subscriber”), has conditionally agreed
to subscribe for and the Company has conditionally agreed
to issue the zero coupon convertible bonds in the principal
amount of HK$50,000,000 (the “Convertible Bonds”), which
entitle the Subscriber to convert the Convertible Bonds into a
maximum of 83,333,333 conversion shares at the conversion
price of HK$0.6 per conversion share (as adjusted by the share
consolidation made on 27 July 2017) during 1 year commencing
from the date of the completion of the subscription of the
Convertible Bonds (the “Subscription”). The principal amount
of the Convertible Bonds of HK$50,000,000 payable by the
Subscriber would be satisfied by cash. The Subscription was
approved by the shareholders at the extraordinary general
meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 with the net
proceeds of approximately HK$49.2 milion received.

19 COMPARATIVE FIGURES

As a result of the share consolidation which were completed on 27 July
2017 (see note 18), the (loss)/earnings per share for the years ended
30 June 2017 and 2016 has been retrospectively adjusted.

Certain comparative figures, including figures in the consolidated
statement of profit or loss, the consolidated statement of profit or loss
and other comprehensive income and related notes have been re-
presented as a result of the operations discontinued during the year.

Certain comparative figures have been re-classified to conform to the
current year's presentation.
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BUSINESS OVERVIEW
Continuing Operations
Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental services in
Hong Kong and the PRC, which include the provision of cleaning and related
services for (i) public area and office cleaning services which involve cleaning
of public areas, carpets, floors, toilets, changing rooms, lifts and escalators
and emptying of garbage bins at commercial buildings and their tenants,
residential complexes, shopping arcades, hotels and public transport facilities
such as airport, ferries, ferry terminal, cargo and logistics centre and depots;
(i) overnight kitchen cleaning services mainly at private club and hotels;
(ili) external wall and window cleaning services; (iv) stonefloor maintenance
and restoration services; (v) pest control and fumigation services; (vi)
waste management and disposal solutions which mainly involve collection,
fransportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and plastic
waste collected during our operations; (vii) housekeeping services where we
provide housekeeping services to carry out professional daily housekeeping
and cleaning services at local boutique hotels, hostels and serviced
apartments; (viii) secure and confidential waste destruction for commercial
clients; (ix) sanitation solution for yacht; (x) cleaning and waste management
solution for renovated apartment; and (xi) airline catering support services.

Environmental and Cleaning Services in Shanghai, the PRC

On 9 May 2016, the Group completed the acquisition of the 51% equity
interest in Shanghai Sheng Mao Cleaning Services Company Limited (the
company name was changed to Shanghai PPS Sheng Mao Cleaning
Services Company Limited after our acquisition, hereinafter referred to as
“PPS Shanghai”).

Money Lending Business

During the year, in order to broaden the income source of the Group, the
Group commenced its money lending business under the money lenders
licences granted by the licensing court in Hong Kong pursuant to the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).

Investments in Financial Assets

During the year, the Group has invested in financial assets classified as the
financial assets at fair value through profit or loss which composed of only the
shares of companies listed on the Stock Exchange.
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Discontinued Operations
Auto Beauty Services

The Group had engaged in auto beauty services for private cars under its own
brand name “E-Car” (formerly known as “Champion Auto Club”) in Hong Kong
during the period from 10 March 2015 to 11 January 2017. The auto beauty
services offered by E-Car includes auto-body cleaning service, premium
axing service, carpet and sofa steaming treatment, auto compartment
cleaning and vacuuming service, coating service and unrivalled air-purifying
service. The whole business of E-Car was disposed by the Company on 11
January 2017,

Property and Car Park Management Services

On 11 April 2016, the Company completed the acquisition of the entire
issued share capital of Logon Clean Energy Limited (the “Logon Acquisition”).
Logon Clean Energy Limited, through its subsidiaries, (collectively referred to
as the “Logon Group”) is principally engaged in the provision of property and
car park management services in Shenzhen, the PRC. The Logon Group was
disposed by the Company on 3 March 2017.

BUSINESS REVIEW
Continuing Operations
Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$255.5 million for the year
ended 30 June 2016, the Group's revenue from the environmental and
cleaning services in Hong Kong slightly increased by approximately HK$2.6
million to approximately HK$258.1 million for the year ended 30 June 2017
mainly due to the net effect of (i) commencement of several new service
contracts in the transportation and residential sector; (i) regular price
increment for our tenanted services contracts; and (i) expiry of several
service contracts in the commercial sector, which was underperformed.
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Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different
sectors which reflect the target clients of our environmental and cleaning
services:

KR 7 Eb &) H W it

TREIIZTRTTE (K RRERE NIRRT
HBREP) 80 MmO -

Year ended Year ended

30 June 2017 30 June 2016

Bz H=

—Z—tHF ZE—RF

~NA=+H ~NA=1+H

LtEE IEFE
HK$’000 % HK$'000 %

FHET FAT
Commercial SES 118,293 45.8 130,407 51.0
Hospitality NS 24,984 9.7 28,497 11.2
Residential F=E 42,267 16.4 37,376 14.6
Transportation iEiy 54,880 21.3 45,190 17.7
Others Ha 17,628 6.8 14,009 5.5
258,052 100 255,479 100

The decrease in the revenue from the commercial sector was mainly due
to termination of some loss making contracts for the commercial sector
during the year. Most commercial contracts are for the provision of cleaning
and related services at commercial buildings where customers traditionally
demand a higher service quality and are also willing to pay a premium price.
Almost all of the commercial contracts enable the Group to provide additional
senvices for the tenants in the tenanted area of the buildings with contracts on
a regular, ad-hoc or one-off basis which further enhance our revenue stream.

The Group recorded a slight decrease in the revenue of hospitality sector due
1o loss of several contracts during the year.

Revenue from residential and other sector increased mainly due to renewal
of existing contracts on better terms and secure of additional projects in the
financial year.

During the year, the Group was successful in securing several significant
environmental contracts including a toilet cleaning contract at the airport of
Hong Kong, a bus and bus depot cleaning and fuel refiling contract, as well
as the provision of cabin dressing in which the Group provides the cleaning
and restocking bathroom and seat amenities for one of the largest airline
operators in Hong Kong. These contracts further strengthen our Group'’s
portfolio in the transportation sector and our reputation and the ability to
provide 24/7 around the clock environmental services.
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Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.

Results

During the year, the Group has (i) taken a more proactive approach to gain
additional market share in the environmental and cleaning services industry
in Hong Kong; (ii) strived to transfer most of the increased labor costs
to our customers upon renewal of and securing the services contracts;
(i) implemented more efficient working flows and stringent cost control
procedures to reduce significant direct labor and manpower services costs
as well as administrative and operating expenses; and (iv) early terminated
some loss making service contracts. Environmental and cleaning business
in Hong Kong improved its gross profit margin from 7.6% for the year ended
30 June 2016 to 9.5% for the year ended 30 June 2017 and achieved a
gross profit of approximately HK$24.5 million (2016: approximately HK$19.5
million) and a net profit of approximately HK$6.2 million (2016: net loss of
approximately HK$4.8 million) for the year ended 30 June 2017.

Environmental and Cleaning Services in Shanghai, the PRC

During the year ended 30 June 2017, PPS Shanghai contributed revenue
of approximately HK$8.3 million (From 6 May 2016 to 30 June 2016:
approximately HK$1 million) to the Group's total revenue. As certain selling
and marketing expenses were incurred by PPS Shanghai to promote its
services and gain the market share, PPS Shanghai recorded net operating
loss of approximately HK$O.5 million (From 6 May 2016 to 30 June 2016:
approximately HK$0.1 million) for the year ended 30 June 2016.

Money Lending Business

During the year, the Group started its money lending business and granted
several loans in the aggregate principal amount of HK$75 million to
independent third party borrowers with interest bearing at rates ranging form
18% to 21.6% per annum. The money lending business became one of the
sources for the Group'’s revenue and net profit for the year ended 30 June
2017. The interest income and the net profit from the money lending business
for the year ended 30 June 2017 amounted to approximately HK$3.8 million
and approximately HK$2.8 million respectively.
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Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or disposal)
according to the market situation, with an aim to generate reasonable retumns.
During year ended 30 June 2017, the Group determined to fully dispose of
all investments on hand when their net market prices were favorable to their
investment costs resulting in the net realized gain of HK$0.5 million.

Discontinued Operations
Auto Beauty Services

With the fierce competition, E-Car still has not achieved positive results since
the date of completion of the acquisition and suffered net operating loss of
approximately 1 million for the period from 1 July 2016 to 11 January 2017.
Having considered the unsatisfactory performance of the business of E-Car.
On 11 January 2017, the Group disposed of the entire auto beauty services
business. After this disposal, the Group is no longer engaged in the business
of provision of auto beauty services in Hong Kong. Gain on the disposal of the
auto beauty services business of approximately HK$3.0 million was reflected
in the results of the Group for the year ended 30 June 2017,

Property and Car Park Management Services

According to the terms of the Logon Acquisition, amongst other things, ()
certain key management personnel employed by the Logon Group prior to
the Logon Acquisition has been retained as the key management personnel
of the Logon Group (the “Retained Management”) for a period from the date
of the Logon Acquisition to 30 June 2019; (i) the vendor irrevocably and
unconditionally warrants and guarantees to the Company that the audited
consolidated net profit before tax of the Logon Group for the period from the
date of the Logon Acquisition to 30 June 2017 and two years ending 30
June 2018 and 2019 (the “Guaranteed Periods”) will reach certain amounts
of profit before tax (the “Guaranteed Profits”); (i) the vendor is required to
compensate the Company the amounts (the “Compensations”), being the
difference between the Guaranteed Profits and the actual profits before tax
of Logon Group or the sum of the Guaranteed Profits and the actual net loss
before tax of Logon Group if there is any shortfall in the Guaranteed Profits;
and (iv) the Company has the right at its own discretion to sell the entire issued
share capital of Logon Clean Energy Limited back to the vendor at a cash
consideration of HK$30,900,000 after deducting any Compensations paid
by the vendor if Logon Group does not reach the Guaranteed Profits in any
two of the Guaranteed Periods (the “Buy Back’).
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During the period from 1 July 2016 to 3 March 2017, the Logon Group
contributed revenue of approximately HK$8.7 million to the Group's total
revenue and profit before tax of approximately HK$0.2 million to the Group's
total profit before tax. It is noted that the financial performance of the Logon
Group has been at a decreasing trend since October 2016 due to an
unexpected decline in the renewal of the leasing contracts by the tenants
who are attracted by the newly opened shopping malls located around the
shopping malls managed by Logon Group.

As the property and car park management service has not been performing
as expected and its contribution is minimal. On 3 March 2017, the Company
disposed of the Logon Group at a cash consideration of HK$32,000,000.
After this disposal, the Group is no longer engaged in the business of
provision of property and car park management services in Shenzhen, PRC.
Gain on the disposal of the auto beauty services business of approximately
HK$3.0 million was reflected in the results of the Group for the year ended 30
June 2017.

OUTLOOK
Environmental and Cleaning Services in Hong Kong

The Group was successful in renewing and securing a number of new
material environmental services contracts. We believe that these contracts
shall be used as the backbone to support our Group’s business growth.
We have secured several new contracts in the transportation sector in
which the Group provides 24 hours environmental and cleaning services. As
such, we have demonstrated our ability to provide large scale environmental
services, and we have also strengthen our reputation as one of the largest
environmental services provider in Hong Kong. We would continue to
enhance the quality of services by providing training to our front line staff.

Labor market competition has intensified with the implementation of the
Statutory Minimum Wage (the “SMW”) in Hong Kong. The Group is also
facing higher labor tumover rate in the environmental services industry as
more labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase in
labor costs, the Group is striving to transfer most of the increased labor costs
to our customers ad implement more efficient working flows and stringent
cost control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment.
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Looking forward, we would strengthen our marketing effort in hope to expand
our market shares in the commercial, transportation and residential sectors
and continue to consolidate our resources to focus on high value customers
to bring in additional revenue by cross-selling other cleaning and waste
management services to our existing customers. We believe this strategy
may not only improve our revenue per customer but also increase our profit
margin as we could leverage our existing manpower to perform services
at location where we already have presence. We would explore other new
environmental and cleaning services to expand our service scope to enable
customers to use the Group as a onestop cleaning contractor. We would
continue to streamline our operations in order to simplify and improve our
operation efficiency. We believe that our success in the transportation sector
will further build up the confidence for new clients to select our cleaning
services in the coming future

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of PPS Shanghai, the additional
capital injection made by the Group and the management and operating
skills provided by our Group, PPS Shanghai is expanding as expected. PPS
Shanghai has secured several new services contracts since the completion
of the acquisition. PPS Shanghai will implement the same quality control
and training program as the same in Hong Kong. It is expected that the
quality of service provided by PPS Shanghai will further be improved. The
management of PPS Shanghai will also refine its marketing strategies in order
to attract more new customers to utilize our cleaning services in Shanghai,
PRC. Through the acquisition of PPS Shanghai, it is believed that the Group
would accelerate its expansion of the environmental and cleaning services
into the PRC. The Group has been setting up offices in Shenzhen, the PRC
and negotiating several cleaning services contracts with potential customers
in Shenzhen, the PRC, which is expected to be another source of income in
the coming year.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction of our
investment strategies that only companies listed on the Stock Exchange with
valuable prospects would be considered and invested by the Group in the
future.

Money Lending Business

The Group continues to adopt the money lending policy and procedure
manual which provide guidelines on handling and monitoring of money
lending procedures according to the Money Lenders Ordinance. A cautious
and prudent approach is the key direction of our money lending strategies
that only borrowers with sound financial abilities would be considered and
approved by the Group in the future.
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FINANCIAL REVIEW
Revenue

For the year ended 30 June 2017, the Group reported a total revenue of
approximately HK$270.2 million (2016: approximately HK$256.5 million),
representing an increase of approximately 5.3% mainly due to (i) increase
in the revenue from the environmental and cleaning services business in
Hong Kong by approximately HK$2.6 million to approximately HK$258.1
million for the year ended 30 June 2017 (2016: approximately HK$255.5
million) as a result of regular price increment for own tenanted services
contracts and successful bid and renewal of a number of significant services
contracts for commercial complexes and transportation services in Hong
Kong; (i) contribution of the revenue of approximately HK$8.3 million (2016:
approximately HK$1.0 million for the period from the date of acquisition to
30 June 2016) from the environmental and cleaning services business in
Shanghai, the PRC in May 2016; and (iii) contribution of the additional interest
income of approximately HK$3.8 million from the newly established money
lending business.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the year ended 30 June 2017 increased
by approximately HK$10.4 million to approximately HK$30.1 million (2016:
approximately HK$19.7) million) was mainly due to (i) increase in the gross
profit by approximately HK$5.0 million generated from the environmental
and cleaning services business in Hong Kong; (i) additional gross profit of
approximately HK$1.6 million from the environmental and cleaning services
business in Shanghai, the PRC in May 2016; and (i) additional gross profit of
approximately HK$3.8 million from from the newly established money lending
business.

The gross profit margin of the Group for the year ended 30 June 2017
increased by approximately 3.4% to approximately 11.1% (2016;
approximately 7.7%).

The increase in the gross profit margin of the Group for the year was mainly
due to the improvement in the gross profit margin from the environmental
and cleaning services business in Hong Kong by approximately 1.9% to
approximately 9.5% (2016; approximately 7.6%) for the year ended 30 June
2017 as a result of (i) a more proactive approach taken by the Group to gain
additional market share in the environmental and cleaning services industry in
Hong Kong; (i) most of the increased labor costs be shifted to our customers
upon renewal of and securing the services contracts; (i) implementation of
more efficient working flows and stringent cost control procedures to reduce
significant direct labor and manpower services costs as well as administrative
and operating expenses; and (iv) early termination of some loss making
service contracts.
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Selling and Marketing Expenses, Administrative
Expenses and Other Losses

The Group’s selling and marketing expenses, administrative expenses and
other losses decreased by approximately HK$23.6 million to approximately
HK$43.7 million (2016: approximately HK$67.3 million) for the year ended 30
June 2017. The significant decrease was mainly due to the net effect of the
below expenses and losses for the year:

()

(i)

(i)

(Vi)

(vii)

(vil

One-off impairment losses of approximately HK$1.0 million on the
refundable purchase deposit for the purchase of a trademark made in
2016;

One-off impairment losses of approximately HK$6.4 million on the
refundable purchase deposit for the possible acquisition made in
2017;

recognition of the share-based payment expenses of approximately
HKS$6.6 million related to the grant of share options to eligible
employees of the Group on 11 December 2015 which is one-off and
non-cash in nature in 2016;

recognition of unrealized loss of HK$1.4 milion on the revaluation of the
financial assets in 2016;

recognition of the loss of approximately HK$2.6 million from the early
termination of an environmental and cleaning services contract in Hong
Kong in 2016;

decrease in the provision for claims for personal injuries by the Group's
employees and third party claimants;

decrease in the legal and professional fees by approximately HK$16.9
million for the professional advisory senvices for the Group’s operations,
business developments and the legal issues in 2017;

decrease in the selling and marketing expenses and administrative
expenses, including but not limited to entertainment expenses,
advertising and promotion expenses, travelling expenses and general
office expenses, as a result of the implementation of the tight costs
control procedures in 2017; and

additional general selling marketing expenses and administrative
expenses of approximately HK$1.4 million incurred by the
environmental and cleaning business in Shanghai, the PRC which was
newly acquired in May 2016.
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Income Tax Credit/Expenses

The Group had income tax expenses of approximately HK$1.9 million for the
year ended 30 June 2017 (2016: income tax credit of approximately HK$0.3
million). The change from the income tax credit in 2016 to the income tax
expenses in 2017 was mainly due to the taxation profit incurred by the main
operating subsidiaries in Hong Kong in 2017 as compared with the taxation
loss in 2016.

Capital Structure and Fund Raising Activities

The shares of the Company are listed on the GEM of the Stock Exchange.
The Company's share capital comprises only ordinary shares.

Rights Issue

On 21 December 2016, the Company announced its proposal to raise
HK$48,600,000 before expenses by way of a rights issue by issuing
900,000,000 rights shares on the basis of one rights share for every two
shares of the Company held by the qualifying shareholders at a subscription
price of HK$0.064 per rights share (the “Rights Issue”). Pursuant to the
undertakings dated 21 December 2016 (the “Undertakings”) entered into
between the Company with each of Wui Wo Enterprise Limited and M,
Yu Weliye (“Mr. Yu”), the controlling shareholder of the Company under the
GEM Listing Rules, 324,070,500 rights shares are undertaken by Wui Wo
Enterprise Limited and Mr. Yu. Pursuant to the underwriting agreement dated
271 December 2016 (the “Underwriting Agreement”) entered into between the
Company and Lamtex Securities Limited (the “Underwriter”), 575,929,500
rights shares are underwritten by the Underwriter.
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The Rights Issue was completed on 13 February 2017. The Rights Issue
raised approximately HK$47,000,000 after deduction of expenses by issuing
900,000,000 rights shares.

The Company intends to apply net proceeds from the Rights Issue as to (i)
approximately HK$25,500,000 will be utilized for the set up of the head office
in Shenzhen and the expansion of the cleaning business in the PRC region,
it is expected that the setting up of the head office will be finished by June
2017; (i) approximately HK$15,000,000 will be utilized for the expansion of
money lending services in order to bring in additional income to the Group,
the Company is actively negotiating with some potential borrowers; and (iii)
the remaining balance of approximately HK$6,500,000 will be utiized as the
pledged bank deposits as banks’ guarantees on the performance bonds
issued for due performance of any new environmental service contracts,
expected to be awarded and the working capital of the Group.

Details and results of the Rights Issue are set out in the Company’s
announcements dated 21 December 2016 and 15 February 2017, and the
Company's prospectus dated 20 January 2017,

Placing of New Shares under General Mandate (the “Placing”)

On 21 May 2016, the Company entered into a placing agreement (the
“Placing Agreement”) with an agent (the “Placing Agent”) and the closing price
of the share as quoted on the Stock Exchange on the date of the Placing
Agreement was HK$0.099. On 8 June 2016, the Placing was completed
in accordance with the terms and conditions of the Placing Agreement and
an aggregate of 300,000,000 placing shares (the “Placing Share”) were
successfully placed by the Placing Agent to not less than six independent
placees at the placing price of HK$0.085 per Placing Share. The net price
per Placing Share is approximately HK$0.0825. The net proceeds from the
Placing amount to approximately HK$24.69 million will be used for working
capital to the Group, financing the potential acquisitions or other future
investment opportunities as and when think fit. Details of the Placing are set
out in the Company’s announcements dated 21 May 2016 and 8 June 2016.
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Share consolidation

On 15 March 2016, the Company completed a 10-for-1 share consolidation
(the “2016 Share Consolidation”), every 10 issued and unissued shares of
HK$0.0001 each were consolidated into 1 consolidated share of HK$0.001
each. At the completion of the Share Consolidation, the authorised share
capital of the Company are HK$100,000,000 divided into 100,000,000,000
consolidated shares of HK$0.001 each, of which 1,500,000,000
consolidated shares are in issue. Details of the 2016 Share Consolidation
are set out in the Company’s circular dated 30 November 2015 and the
Company's revised notice of extraordinary general meeting dated 25
February 2016 and the Company’s announcements dated 23 February 2016
and 15 March 2016.

Grant of Share Options

On 11 December 2015 (the “Date of Grant”), the Company granted share
options (the “Share Options”) to the eligible persons within the Group (the
‘Grantees”) pursuant to the Company’s share option scheme launched on
28 May 2013 (the “Share Option Scheme”), subject to acceptance by the
Grantees. The Share Options entitle the Grantees to subscribe for a total
of 100,000,000 ordinary shares with nominal value of HK$0.001 each (the
“Shares”) (as adjusted by the completion of the share consolidation of the
Company on 15 March 2016) in the capital of the Company upon exercise
of the Share Options in full. The exercise price of the Share Options granted
of HK$0.23 (as adjusted by the completion the share consolidation of the
Company on 15 March) per Share represent the highest of (i) the closing
price of HK$0.23 per Share (as adjusted by the completion of the share
consolidation of the Company on 15 March 2016) on the Date of Grant; (i) the
average closing price of HK$0.228 per Share (as adjusted by the completion
of the share consolidation of the Company on 15 March 2016) for the five
business days immediately preceding the Date of Grant; and (iii) the nominal
value of HK$0.001 per Share (as adjusted by the completion of the Share
consolidation of the Company on 15 March 2016). As at 30 June 2017, there
were no Share Options outstanding (2016: 2,500,000 Share Options had
been lapsed and there were 97,500,000 Share Options outstanding) under
the Share Option Scheme. Detalls of the Grant of Share Options was set out
in the announcement of the Company dated 11 December 2015. Details of
the Share Option Scheme and the movements in the Share Options granted
under the Share Option Scheme during the year are set out in the paragraph
headed “Share Option Scheme” in the section headed “Directors’ Report” of
this annual report and note 27 to the consolidated financial statements.
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Open Offer

On 6 November 2015, the Company announced its proposal to raise not less
than approximately HK$65 million and not more than approximately HK$78
million before expenses by way of an open offer by issuing not less than
5,000,000,000 offer shares and not more than 6,000,000,000 offer shares
on the basis of one offer share for every two Shares held by the qualifying
shareholders at a subscription price of HK$0.013 per offer share (the “Open
Offer”). The Open Offer is fully underwritten by Orlent Securities Limited (the
“Underwriter”) pursuant to the underwriting agreement dated 6 November
2015 (the “Underwriting Agreement”) entered into between the Company and
the Underwriter subject to the terms and conditions set out in the Underwriting
Agreement. The aggregate nominal value of the offer shares will be not less
than HK$500,000 and not more than HK$600,000.

The estimated net proceeds of the Open Offer is approximately HK$62.5
million. The Company intends to apply such net proceeds from the Open
Offer as to (i) approximately HK$28 million for the expansion of the cleaning
and auto beauty services in the PRC region; (i) approximately HK$15.5
million for the expansion of the operation in Hong Kong including but not
limited to expanding the contracting department so as to enhance the
capability to obtain more high-value public tenders which the Company is
lack of resources in the past, and also employing more cleaning staff in Hong
Kong so as to provide more comprehensive services to the current and new
customers; (i) approximately HK$9.5 million for the renewal and purchase
of new machinery so as to improve the effectiveness of the services; and (iv)
approximately HK$9.5 million for the general working capital of the Company.
The net price per offer share after deducting the related expenses of the Open
Offer will be approximately HK$0.0125. The Open Offer was completed on
9 December 2015 and the issued share capital of the Company increased
from 1,000,000,000 ordinary shares of HK$0.001 each (as adjusted by the
completion of the share consolidation of the Company on 15 March 2016) to
1,500,000,000 Shares of HK$0.001 each (as adjusted by the completion of
the share consolidation of the Company on 15 March 2016). Details of the
Open Offer and the results of the Open Offer were set out in the Company’'s
prospectus dated 24 November 2015 and the Company’s announcements
dated 6 November 2015 and 14 December 20715.

Share Warrants

On 20 December 2014, the Company issued 2,000,000,000 unlisted
warrants (the “Share Warrants”) at the subscription price of HK$0.02 per
warrant, which entitled the holder of each warrant to subscribe for one
ordinary share of the Company at an exercise price of HK$0.1343 per share
(as adjusted by the completion of the Share subdivision of the Company on
17 November 2014 and the completion of the Open Offer on 9 December
2015) at any time during a period of 12 months commencing from the date
immediately after three months from the date of the subscription agreement.
No Share Warrants were exercised up to the expiry date. The Share Warrants
expired on 28 January 2016.
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Liquidity and Financial Resources

During the year ended 30 June 2017, the Group had financed its operations
and capital requirements through operating cash flows and net proceeds
from equity financings.

As at 30 June 2017, the Group had cash and cash equivalents of
approximately HK$52.9 million (2016 approximately HK$48.7 million),
representing an increase of 8.6% from the year ended 30 June 2016.

As at 30 June 2017, the Group'’s total current assets and current liabilities
were approximately HK$186.8 million (2016: HK$140.7 milion) and HK$49.2
million (2016: HK$71.8 million) respectively, while the current ratio was
approximately 3.8 times (2016: approximately 2.0 times) which remains
healthy.

As at 30 June 2017, the total debt of the Group were approximately
HK$10.4 million (2016: approximately HK$14.4 million) which include other
borrowing of HKSNIl (2016: HK$4.3 million), obligations under finance
leases of approximately HK$1.0 million (2016: approximately HK$0.8
million) and unlisted corporate bond of approximately HK$9.4 million (2016:
HK$9.3 million). The gearing ratio of the Group (calculated by dividing total
debt by total equity) as at 30 June 2017 was approximately 6.9% (2016:
approximately 12.2%), which remains healthy.

The Board is of the opinion that the Group s in a strong and healthy financial
position and has sufficient resources to support its operations and meet its
foreseeable capital expenditures and expansion.

Foreign Exchange Exposure

The Group’s business transactions are mainly denominated in Hong Kong
dollars and Renminbi. The management monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the
need arises.
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Employee and Remuneration Policies

The Group had 1,387 (2016: 1,5639) employees as at the end of the Year,
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification and
experience of individual employee. The Group recognises the importance of a
good relationship with the employees by providing competitive remuneration
package to the employees including salaries, allowances, insurance,
discretionary bonus, and training for human resources upskiling. Total staff
costs and related expenses (including Directors’ remuneration) for the year
ended 30 June 2017 decreased by approximately 1.8% to approximately
HK$169.2 million over that for the previous year. The decreased was mainly
due to the net effect of (i) reduction in the direct labor costs as a result of
the improvement in the efficiency of our work flows procedures; (i) additional
staff costs incurred by the newly acquired businesses in late 2016; and (iii)
recognition of the one-off share-based payment expenses of HK$6.6 million
related to the grant of the Share Options to the eligible employees of the
Group.

On 11 December 2015, the Group granted the Share Options to the eligible
employees within the Group under the Share Option Scheme to motivate and
compensate their contributions to the Group. Details of the grant of the Share
Options are set out in the Company’s announcement dated 11 December
2015, The movements in the Share Options granted under the Share Option
Scheme during the year are set out in the paragraph headed “Share Option
Scheme” in the section headed “Directors’ Report” of this annual report and
note 27 to the consolidated financial statements.

Capital expenditure and Capital Commitment

For the year ended 30 June 2017, our capital expenditures mainly included
additions in motor vehicles, leasehold improvement and plant and equipment
amount to approximately HK$4.9 million (2016: approximately HK$3.4
million). These capital expenditures were funded by finance companies,
funds generated from our operating activities and equity financings.

As at 30 June 2017, the Group is committed to contribute capital of
approximately HK$60.0 million (equivalent to RMB52.1 million) (2016:
HK$1.7 million (equivalent to RMB1.5 million)) to the Group's PRC
subsidiaries.

56

& 8 & Fif s 3%

REXR REBBE1387Z( 2T — KN F:
1,630%)EE - ZEEMFMBKETEIRT
MHER - DiRERIEEMNEKR EERLER
METE - AEBRMEETEYRTFBENE
M YHESREERFENNEFE - &
B 2R R BIBTEARANERRK
BEIRAEI - HE-_Z—tFNA=ZtTHILF
o BIAREBERAS GHE(BIEESHE)
BEERADH1.8%E#) 169,200,000/ 7T © B
+ EEKEEUJ_A()I{/E/)luii$iﬁxﬁrayiérﬁﬁ
BETRARD (IR — NFRFTIEE
EEABINE IR  R(i)ERALEREE
%Eéﬁﬁ%%%m%mfhﬁuﬁﬁﬁgﬁ
52 6,600,000 7 TTH)F 52 £

R-ZZE—RAF+-A+—H  AEEREER
‘e AKEANE BERERRHBRE -
R e B RS H AEENTR - HHBK
BOFHBEERARBEHA—T—AF+-A
T—AMAE - REBRE SR L OBEE
RERNEBEIINAFR [EFSRE] 6
A BR8] — R MR A TSR M 27 -

BEAZREFRiE

BHE_ZT—tFNA=ZTAHLEFE  BMANE
$ﬁ§$%@%$ﬂmg HEWEREUR
5= M R A 45 /5 4,900,000 7T ( ZF — /X 4F ¢
#73,400,000%70) - ZEEAHATHEBMA
A REERBMEANE S RRERE RN -

R-ZE—+FRNA=1TH RKEBRERAE
E & B KB A RE & 460,000,000 JT
(HBERARES52100,00070) (ZZT—R4F
1,700,000/ 7T (FHE R AR 1,500,0007T) ) °



Significant Investment Held

As at 30 June 2017, the Group had no significant investments.

As at 30 June 2016, the Group had investments in financial assets classified
as financial assets at fair value through profit or loss of approximately
HK$18.5 million which composed of only the shares of companies listed on

the Stock Exchange as set out below:

FRISEXERE

i

R-F—

E—+FRNA=ZTH  ARETEERNR

RNEXNA=Z1TH AEEBREN

18,600,000 T2 R EEREESE AL A
FEFABZEZEMEE  HEBRENBA
FRRAR 2B ESIOT

Percentage of
shareholding Percentage to
Number of shares  in the investee Market  net assets value
Name of stock heldasat  company as at Investment value as at of the Group as at
(Stock code) Principal business 30 June 2016 30 June 2016 cost 30 June 2016 30 June 2016
RIB-AE RZB-AE
RZB-7% AB=1H RZB-7 % AAZ1H
kit AAZTR RRRELA ~AZTE  GREEEE
(R TEEH fiERtEE  ZREER REHA ZhE REZESW
HK$000 HK$ 000
TEL Thn
Mega Meaical Technology Providing electronic manufacturing 15,800,000 041% 6,952 5214 4.40%
Limfted (876) senvices and engaging in trading
of dental prosthetics business
FMBERRBRAA 670 RUEETRERBRISREEEEH
Prosten Technology Holdings Providing wireless value-added 18,800,000 1.72% 6,966 1427 6.27%
Limited (8026 senvices and engaging in lending
Dusiness and tracing and retaling
of jewelry business
RENRERERA 6020 RUBRLERBRISHEEHR
KEEERZELH
CK Hutchison Holdings Limited (1) Providing ports and related service and engaging 21,500 0.0006% 1,99 1817 1.54%
inretal, infrastructure, energy and
telecommunication industries
RINZEZERAA() REEORABREREETE KR
SENRERE
Hong Kong Exchanges and Operates the only stock exchange and a futures 21,300 0.002% 399 399% 3.37%
Clearing Limited (383) exchange in Hong Kong and their related clearing
houses, frading of base metals forward and options
contracts operting in the UK
BERAREEMERAT (389 BeFAR-HRER AT REERSM
NREABREER RERZEER
SEBELAEANER
During the year ended 30 June 2017, the Group determined to fully disposed  EHEZZ—+FXA=+BILFE - KEER

of all investments on hand when their net market prices were favourable to

their investment costs resulting in the net realised gain of HK$0.5 million.
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Information on the performance of the Group's financial assets at fair value Eti_ E—+FNA=THILFE XKEHKE
through profit or loss during the year ended 30 June 2017 is set out as below: AT BT AEBRZZ 2R EE 2RI 2 EREFH Y
s
Realised gain/(loss) on
disposal during the year
Name of stock (Stock code) ended 30 June 2017
BE-—Z—tHF
ARAZTHLEEEZ
R4 B8 (REALR) EERHERE (FHE)
HK$'000
FET
Mega Medical Technology Limited (876) 2,686
EMEEMKFRARF (876)
Prosten Technology Holdings Limited (8026) (2,538)
FRIERHRIERBR AR (8026)
CK Hutchison Holdings Limited (1) 2183
RIMGZEEZEBRAR()
Hong Kong Exchanges and Clearing Limited (388) 128
BAER G RERFTEMR AT (388)
Information on the performance of the Group's financial assets at fair value E%i_ —NERNAZTHIEFE  KAEEE
through profit or loss during the year ended 30 June 2016 is set out as below: A FEITABRZ SR EEZ RIBZ AR H 7
W

Unrealised gain/(loss)
for the year ended

Name of stock (Stock code) 30 June 2016
ﬁ:l:— = /\—\ﬂi
NA=1THILEFE
R B8 (RERHR) ZARBHRUE(F1E)
HK$'000
FAET
Mega Medical Technology Limited (876) (1,738)
EMBEERER AT (876)
Prosten Technology Holdings Limited (8026) 470
REMZZERBR AR (8026)
CK Hutchison Holdings Limited (1) (180)
RIMLCEEZRBRAF(1)
Hong Kong Exchanges and Clearing Limited (388) 4

BEER G MEEFMBR AT (388)

58



Use of Proceeds

e RARE

Date of
announcement  Event Net proceeds Intended use of proceeds Actual use of proceeds as at 30 June 2017
AERH Es FERIEEE PSR B R-ZB-tERAZTHABREERAR
21 December 2016 The proposed  Approximately () approximately HK$25.5 million () approximately HK$2.1 million was utiized for
—E—RF offerbythe  HK$47 milion will be utilized for the set up of the the set up of offices and operations of cleaning
+-A=+—H  Company #747,000,0007&7T head office in Shenzhen (Note 1); business in Shenzhen, PRC;
by way of () #925500,000 8 THBRIERY () #2,100,000/8TAREFERY R EHER
rights issue SRLEBER (M) HEFRER
on the basis
of one (1) (i) approximately HK$15 milion wil (i) HK$35 milion was granted as a loan under the
rights Share be utlized for the expansion of money lending business (Note 1); and
for every money lending services; and i) 35,000,000 TRMELBEHELAER (M
two (2) (i) #915,000,000 B TLH FRETE R 1Rk
Shares at the BES R
subscription
price of (i) the remaining balance of (ii) approximately HK$1.5 million was utiized
HK$0.064 approximately HK$6.5 million wil as the pledged bank deposits as banks'
per rights be utllized as the pledged bank guarantees on the performance bonds issued
share (the deposits and the working capital of for due performance of the environmental service
‘Rights the Group. contracts.
Issue’). (i) #F#496.500,0008TTERIERIA (i) #91,500,000/8TRIEEMIRTES « EARTT
KATRER RIFRRFEEN—REEE HETRRRB A NBARENER -
BREMQ) &
By 9
— (1) Btz The unutilized proceeds as at 30 June 2017 have
Wfn 2 B2 pbeen placed as the interest bearing deposits with
RREES licensed banks in Hong Kong.
PRAL AR 17 RZE—tF A= THERBBOMEHRED
0.054 87T FABEBEBITIERT SR -
DA
REHEM
Rehgtn ([
f&l) -
Hfat -
Note:

1. as disclosed in the announcement of the Company dated 28 June 2017, the
Board has resolved to reallocate HK$20.0 million out of such intended usage
to finance the loan in the principal amount of HK$20.0 million granted by Union
Finance Limited, an indirect wholly-owned subsidiary of the Company, to an
independent third party pursuant to the loan agreement dated 28 June 2017
entered into between the said parties.
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Date of

announcement  Event Net proceeds Intended use of proceeds Actual use of proceeds as at 30 June 2017
AEBH s FERERSR FrissEsT 8 RZZB—tFXA=THABREERAR
21 May 2016 Placing of Approximately () Approximately HK$24.75 million As to (i) approximately HK$5 million for the general
—E-RF new shares  HK$24.75 million for general working capital of working capital; (i) HK$15 million for the provision
RAZ+—H under #)24,750,0007 7T the Group and/or financing the of financial assistance under the money lending
general potential acquisition as disclosed business; and (i) HK$4.75 million was utiized
mandate in the Company's announcement as fixed deposit for the performance bond under
RE—RIE dated 2 March or other future several environmental senvice contracts for the
=) investment opportunities as and environmental and cleaning services business.
when think fi. () #1%50000008TRIE—REEES : (i
) #)24,750,000 8 T R{EARE B 16,000,000/ 8 TLAEREZBHOI B RERE R
—ReEEL R/ IRMNWAR (ii) 4,750,000 A & A TLRERE R ZRBEBH
AASMA= AZANREMER ETRERBENETHRNRENTHFR
METWESEINEERRR
RRAERRNEMARKRER
o
6 Novemnber 2015 Openoffer ~ Approximately () Approximately HK$28 milion, for ~ As 1o (i) approximately HK$30.9 milion was fully
—T-1F NHBE HK$62.3 million the expansion of the cleaning and utiized for the acquisition of a property and car
+—RiH #)62,300,000/7C  auto beauty services in the PRC park management and cleaning services related

region; (i) approximately HK$15.5
million for the expansion of the
operation in Hong Kong including
but not limited to expanding

the contracting department; (i)
approximately HK$9.5 million, for
the renewal and purchase of new
machinery; and (iv) approximately
HK$9.5 milion, for general working
capital of the Company.
#728,000,000 & T AERB R F
EEEBE R TEERRE

(i) #9 15,500,000 8 L A B ZE R
BANEBEE  BEETRR
BRAEALIH ¢ (i) 419,500,000
BTREENREENHS R
(v) 479,500,000 B TRIEA AR Z
—REEESE -
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company in the PRC as announced by the Company
on 11 April 2016, (i) approximately HK$2 million

was utilized for the expansion in Hong Kong; (i)
approximately HK$15 milion assigned for purchase
and renewal of machinery was reallocated and
utilized for the legal and professional fees in relation
to the legal proceedings in Cayman Islands;

(iv) approximately HK$7.0 million used for the
investment in PPS Shanghai; and (v) approximately
HK$7.6 million used for general working capital.

() MARFR - B—AEMA+—BHEH -
#130,900,000 8 TR A ER B A)
NEREESERRERREIEARR
(i) #12,000,000 B TRERA B R R *

(ii) P EC R 1EFR B I 3B #TH=3 #949 15,000,000
BTEBN AR BIERSESEEFAN
BEREEREEER  (v47,000000%57TH
fEREER 18 5 R () 47,600,000 TA1E
—REEES -



Charges on the Group’s Assets

As at 30 June 2017, the Group had obligations under finance leases of
approximately HK$1.0 million (2016: approximately HK$0.8 million), of
which approximately HK$0.4 million (2016: approximately HK$0.3 million)
was repayable within one year. Such obligations under finance leases were
secured by the relevant motor vehicles.

As at 30 June 2017, the Group had bank deposits of approximately HK$12.9
million (2016: approximately HK$7.1 million) pledged to banks as security for
due performance under environmental service contracts and banking facilities
granted to the Group.

FRERHTEEN

RZE—tFAA=+H AEEHRER
EAEEA A1,0000008 L (ZF—RF 4
800,000787T) * & A 47400,0008 7T(=ZF—7<
F 1 49800,00087T) AR —FNEE - BRERL
BEHEFREAGBERmERR -

RZE—+FARA=+TH xEBEBRITERX
#912,900,000 7T (ZZ— /X4 : £7,100,000
BIL)BRTIRT ERAZBBITRRRBEAE
BB T AREBRITRE R

CONTINGENT LIABILITIES BRAR/
(a) Performance bond (a) EBHRE
As at As at
30 June 30 June
2017 2016
—E— —EREF
ANA=+H ~NAZ=+H
HK$’000 HK$'000
FET FHET
Guarantees on performance bonds ~ FLIRIBIRFS A 4B LORE
in respect of environmental service  EYIER
contracts 12,920 183,269

The Group had bankers’ guarantees on performance bonds issued for
due performance under several environmental service contracts.

As at 30 June 2017, fixed deposits of approximately HK$12.9 million
(2016: approximately HK$7.1 million were pledged to banks as
security for (i) bank facilities of approximately HK$12.9 million (2016:
HK$13 million) granted to the Group; and (i) bankers’ guarantees on
performance bonds issued.

The effective period of performance bond is based on the service
period and the contract terms as specified in these environmental
service contracts. The performance bonds may be claimed by
customers if services rendered by the Group fail to meet the standards
as specified in these environmental service contracts.
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7,100,000 L) B FRITIER )R T
REBMIRITRIE 412,900,000 70 (=
T—7X4F ¢ 13,000,000 7 ) K9 K&
(i) B H B AR FE Z SRITIERADIR AR o
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(b) Litigations - Employees personal injuries

(c)

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants are
accounted for in the consolidated financial statements and covered by
insurance protection.

Litigation - Shareholder complaints

Reference is made to the Company’s announcements dated 9
December 2015, 24 December 2015, 30 December 2015, 4 February
2016, 16 February 2016, 1 March 2016, 12 April 2016, 10 May 2016
and 20 May 2016 (the “Announcements”) relating to the updates on
the legal proceedings in the Cayman Islands. Unless stated otherwise,
capitalized terms used herein shall have the same meanings as those
defined in the Announcements.

On 11 April 2016 Cayman time, the Cayman Court has made the
following orders:

(@  The Petition for the winding up of the Company (‘the Petition”) be
struck out as an abuse of the process;

(b)  The Petitioner shall pay the Company’s costs of the Petition, such
costs to be taxed, if not agreed, on the standard basis in respect
of costs incurred up to 5 February 2016 and on the indemnity
basis in respect of costs incurred thereafter.

The Cayman Court has also made an Injunction Order on 11 April 2016
Cayman time on, among others, the following terms:

(8  The Petitioner, be restrained, by himself, his servants or agents
or otherwise disposing of or dealing with his shares in the
Company, whether registered in his own name or held in name
of a CCASS Participant or any other nominee, and whether
by means of sale, gift, mortgage, charge, loan, or otherwise
howsoever, pending the payment of the full amount due to the
Company under the Order for Costs.
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(b)  The injunction contained in Paragraph 1 of the Injunction Order
shall cease to have any effect in the event that the Petitioner has
paid the sum of US$675,000 (or such lesser amount as may
be agreed with the Company) into Court pending taxation of the
Company'’s bill of costs.

(c)  The Petitioner shall have liberty to apply to vary or discharge the
Injunction Order upon giving not less than 48 hours prior notice
to the Company's attorneys.

On 9 May 2016 and 20 May 2016, the Company has successfully obtained
an injunction order from the High Court of Hong Kong on an ex parte basis
against Mr. Zhao Han, among others, that he must not remove from Hong
Kong, dispose of or deal with or diminish the value of any of his assets which
are within Hong Kong, up to the value of US$675,000 (HK$5,265,000). Such
prohibition includes the shares in the Company held by Mr. Zhao Han in his
name or through licensed securities dealers.

The Company is currently seeking legal advice and is taking steps to recover
the costs of the proceedings. Further announcement(s) will be made by the
Company on the progress of the above matters as and when appropriate.

Material Acquisitions and Disposals of Subsidiaries

There were no material acquisitions of subsidiaries made by the Group during
the year ended 30 June 2017,

Material disposals of subsidiaries by the Group during the year ended 30
June 2017 are set out as below:

(@) Disposal of Elite Car Services Limited

On 11 January 2017, Go Million Limited (“Go Million”), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement with an independent third party purchaser, pursuant to
which Go Million agreed to sell and the purchaser agreed to acquire
the entire issued share capital of Elite Car Services Limited at a cash
consideration of HK$1 (the “AUTO Disposal”). Elite Car Services
Limited, through its subsidiaries, is principally engaged in the provision
of auto beauty senvices in Hong Kong. The gain on the AUTO Disposal
of approximately HK$3.0 million was reflected in the results of the
Group for the year ended 30 June 2017.
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(b) Disposal of Logon Clean Energy Group Limited

On 3 March 2017, the Company entered into a sale and purchase
agreement with an independent third party purchaser, pursuant to
which the Company agreed to sell and the purchaser agreed to acquire
the entire issued share capital of Logon Clean Energy Group Limited at
a cash consideration of HK$32,000,000 (the “Logon Disposal’). Logon
Clean Energy Group Limited, through its subsidiaries, is principally
engaged in the provision of property and car park management
services in Shenzhen, the People’s Republic of China (the “PRC”).
The gain on the Logon Disposal of approximately HK$4.2 milion was
reflected on the results of the Group for the year ended 30 June
2017. Details of the Logon Disposal are set out in the Company’s
announcement dated 3 March 2017,

Future Plans for Material Investments or Capital Assets

As announced by the Company on 5 June 2017, the Group had made
applications to (i) the SFC for licenses to carry out Type 1 (dealing in
securities), Type 2 (dealing in futures contracts), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities under the
SFO; and (i) the FMA to register as financial services provider in New Zealand
to carry out forex brokerage business in New Zealand. The Board considers
the development of the aforementioned new businesses will enable the
Company to diversify its businesses and broaden its revenue base and
would be in the interests of the Company and the Shareholders as a whole.
As at the date of this annual report, none of the abovementioned licenses
and registration has been granted by either SFC or FMA. We will update the
shareholders once the licence are granted.

Depending on the actual performance of such new businesses, including
but not limited to the scale of operation, the number of customers and prime
broker accounts, the margins to be provided to customers, the Company
will review the funding needs of this new financial segment from time to time.
If there is any further funding needs, the Company may raise capital by way
of, including but not limited to, rights issue, open offer, placing of shares
and issue of securities. However, as at the date of this annual report, the
Company has no such fund raising plan.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the year ended 30 June 2017, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Shares.
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CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
‘Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code and
the GEM Listing Rules for the year ended 30 June 2017 and up to the date
of this announcement, except for the deviations of the following Codes and
the GEM Listing Rules.

()

)

Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review, the roles of
chairman of the Board and chief executive officer of the Company were
performed by the same executive Directors. Following the resignation
of Mr. Chan Wai Kit as an executive Director, the chairman of the Board
and the chief executive officer of the Company on 11 July 2016 and up
to the date of this annual report, no chairman of the Board is appointed
by the Company and the chief executive officer of the Company is
performed by the executive Director, Mr. Ye Jingyuan. The Company
considered that under the supervision of its Board and its independent
non-executive Directors, a balancing mechanism existed so that the
interests of the Shareholders were adequately and fairly represented.
The Company considered that there was no imminent need to change
the arrangement.

Under the Code provision A.2.7, the chairman of the Board should at
least annually hold meetings with the non-executive Directors (including
independent non-executive Directors) without the executive Directors
present. During the year under review, the chief executive officer did
not hold such kind of private meetings with the non-executive Directors.
The Board considered that it was unnecessary as it would be more
transparent to let the non-executive Directors speak out their views to
all executive Directors in the full Board meetings which would be held
at least four times a year. Besides, the chief executive officer, being
an executive Director himself, always welcomes all non-executive
Directors to directly communicate with him via his email or phone to
discuss any matters of the Company from time to time.

The Code provision A.4.1 stipulates that all non-executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election of
directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.
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(iv)  Under the Code provision F1.1 and the Rule 56.14 of the GEM Listing
Rules, the Company is required to appoint a qualified individual as its
company secretary to discharge the functions of company secretary
of the Company. Following the resignation of Ms. Wong Chi Yan
("Ms. Wong") as the company secretary of the Company on 18 July
2016, the Company did not appointed the company secretary of the
Company in accordance with the Code provision F1.1 and the Rule
5.14 of the GEM Listing Rules up to 3 October 2016. On 3 October
2016, Mr. Chan Woon Wing, a certified public accountant, was
appointed by the Board as the company secretary of the Company
in accordance with the Code provision F1.1 and the Rule 5.14 of the
GEM Listing Rules.

AUDIT COMMITTEE

At the date of this report, the Audit Committee has three members comprising
Mr. Chui Chi Yun, Robert (Chairman), Mr. Kwong Tsz Ching, Jack and Mr. Yu
Xiufeng, all being independent non-executive directors. The primary duties of
the Audit Committee are mainly to review and supervise the financial reporting
process and internal control system of the Group.

The annual results of the Company have been reviewed by the Audit
Committee.

REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s result
for the year ended 30 June 2017 have been agreed by the Group’s auditors,
Baker Tilly Hong Kong Limited, to the amounts set out in the Group’s audited
consolidated financial statements for the year. The work performed by Baker
Tilly Hong Kong Limited in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards on Auditing, Hong
Kong Standards on Review Engagements, or Hong Kong Standards on
Assurance Engagements issued by the Hong Kong Institute of Certified
Public Accountants and conseguently no assurance has been expressed by
Baker Tilly Hong Kong Limited on the preliminary announcement.

PUBLICATION OF ANNUAL REPORT

The annual report of the Company will be despatched to the Shareholders
as well as published on the websites of The Stock Exchange of Hong Kong
Limited and the Company on 29 September 2017.

By Order of the Board
PPS International (Holdings) Limited
Ye Jingyuan
Chief Executive Officer and Executive Director

HKSAR, 26 September 2017
As at the date of this announcement, the board of directors (the "Directors”) of
the Company comprises three executive Directors, Mr. Ye Jingyuan, Mr. Yu

Shaoheng and Ms. Mui Fong and three independent non-executive Directors,
Mr. Chui Chi Yun, Robert, Mr. Kwong Tsz Ching, Jack and Mr. Yu Xiufeng.
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